ALL PROVISIONS IN THESE ASBESTOS PI TRUST DISTRIBUJN PROCEDURES,
INCLUDING THE VALUES ESTABLISHED FOR ASBESTOS Pl GAIMS IN EACH
DISEASE LEVEL, WERE AGREED TO FOR SETTLEMENT PURPESSONLY. TO THE
EXTENT THE PLAN IS NOT CONFIRMED, OR IS CONFIRMEDMD SUBSEQUENTLY
REVERSED, THE PARTIES RESERVE ALL RIGHTS WITH RESPETO CLAIM

VALUES AND OTHER MATTERS DEALT WITH IN THESE ASBESOS Pl TRUST
DISTRIBUTION PROCEDURES.
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LESLIE CONTROLS, INC.

ASBESTOS PERSONAL INJURY TRUST DISTRIBUTION PROCEDURES

Capitalized terms not otherwise defined hereinlstale the meaning ascribed to such
terms in the Second Conformed First Amended PldRewirganization of Leslie Controls, Inc.
under Chapter 11 of the Bankruptcy Code dated Jgrig 2011 (the “Plan”), or the Asbestos
Pl Trust Agreement executed pursuant to the Pldirefierred to below, as applicable.

The Leslie Controls, Inc. Asbestos Personal Injumyst Distribution Procedures
(“Asbestos PI Trust Distribution Procedures”) comtéa herein provide the means for resolving
all Asbestos PI Claims under the Plan for whichAkbestos Protected Parties have or are
alleged to have legal responsibility for or on aotoof Leslie Controls, Inc. (“Leslie Controls”),
as provided in and required by the Plan and théd_€sntrols, Inc. Asbestos Personal Injury
Trust Agreement (the “Asbestos PI Trust Agreement”)

The Plan and the Asbestos PI Trust Agreement esttalble Leslie Controls, Inc.
Asbestos Personal Injury Trust (the “Asbestos RET). The Asbestos PI Trustee shall
implement and administer these Asbestos PI TrustriDution Procedures in accordance with
the Asbestos Pl Trust Agreement. For purposelseofsbestos Pl Trust Distribution
Procedures, Asbestos PI Claims shall not includees®s Pl Trust Expenses

SECTION |

[ ntroduction
1.1  Purpose These Asbestos PI Trust Distribution Procedheag& been adopted
pursuant to the Asbestos Pl Trust Agreement. Hneyntended and designed to provide fair,
equitable, and substantially similar treatmentdibAsbestos PI Claims that may presently exist

or may arise in the future in substantially the sananner.
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1.2 Interpretation These Asbestos PI Trust Distribution Procedaresot intended
to, nor shall they be deemed to, create additisnlstantive rights for any claimant. The rights
and benefits provided herein to holders of AsbeBidSlaims shall vest in such holders as of the
Effective Date.

SECTION I

Overview

2.1  Asbestos Pl Trust GoalThe goal of the Asbestos PI Trust is to treldb@lders of

Asbestos PI Claims similarly and equitably anddoaadance with the requirements of Section
524(g) of the Bankruptcy Code. These Asbestosr@stDistribution Procedures are intended to
further that goal by setting forth procedures faygessing, resolving and paying Leslie Controls’
several share of the unpaid portion of the liquedatalue of Asbestos Pl Claims from the
Asbestos PI Trust on an impartial, first-in-firattq“FIFQ”) basis, with the objective of paying

all holders of such claims over time as equal aesha possible of the value of their claims based
on historical values for substantially similar alaiin the tort systerh? To this end, these
Asbestos PI Trust Distribution Procedures estalshiskrices relating to seven asbestos-related
diseases (“Disease Lev8Issix of which have medical and exposure requigata that create a

presumption that the claimant is entitled to congagion hereunder (“Medical/Exposure

Criterid’), and specific liquidated values attributablectaims of such type (“Scheduled

Values), five of which have expected average values €rage Valu€gs, and all of which have

upper limits (caps) on their liquidated values (t%aum Value$). The Disease Levels,

! As used in these Asbestos PI Trust DistributicscBdures, the phrase “in the tort system” shalimdtide claims
asserted against a trust established for the heviefsbestos personal injury claimants pursuafection 524(g) of
the Bankruptcy Code or any other applicable law.

2 Asbestos Pl Claims have been classified, for epof these Asbestos PI Trust Distribution Proesjwas either

Leslie Powerhouse or Below-Deck Naval Station CtaonlLeslie Construction and Maintenance Claimss(eh
terms are defined in Section 5.2 below, becausbghiglated value of such claims varies on suclishas
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Medical/Exposure Criteria, Scheduled Values, Averdglues and Maximum Values, which are
set forth in Sections 5.2 and 5.3 below, have edirbestablished with the intention of achieving
a fair allocation of the Asbestos PI Trust fundamclaimants suffering from different diseases
in light of the best available information considegrthe settlement history of Leslie Controls
and the rights claimants would have in the torteysabsent Leslie Controls’ bankruptcy
proceeding.

2.2 Claims Liquidation Procedures

(@ A claimant may assert an Asbestos PI Claim agé#mesfAsbestos Pl Trust
as herein contemplated. All Asbestos Pl Claimdl $legprocessed, liquidated, resolved and/or
paid pursuant to these Asbestos PI Trust Distiiourocedures.

(b) All claimants holding an Asbestos Pl Claim musg il claim with the
Asbestos PI Trust using the proof of claim formvpded by the Asbestos Pl Trust. Asbestos Pl
Claims shall be processed based on their pladeifrFO Processing Queue to be established
pursuant to Section 5.1(a) below. The Asbestosridt shall take all reasonable steps to resolve
Asbestos Pl Claims as efficiently and expeditio@sypossible at each stage of claims
processing, including mediation and arbitrationjocltsteps may include, in the Asbestos Pl
Trust’s sole discretion, conducting settlement assgons with claimants’ representatives with
respect to more than one claim at a time, provttlatithe claimants’ respective positions in the
FIFO Processing Queue are maintained, and each dandividually evaluated pursuant to the
valuation factors set forth in Section 5.2(b)(2lolme The Asbestos PI Trust shall also make
every effort to resolve each year at least thatbermof Asbestos PI Claims required to exhaust

the Maximum Annual Payment, as such term is defiveddw.
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The Asbestos PI Trust shall, except as otherwigeigeed below, liquidate all Asbestos
PI Claims except Foreign Claims (as defined ini8ad.2 (b)(1) below) that meet the
Medical/Exposure Criteria of Disease Levels | - W ,and VIl under the Expedited Review
Process described in Section 5.2 (a) below. Asbkd3k Claims involving Disease Levels I, 1V,
VI and VIl that do not meet the Medical/Exposurdéélra for the relevant Disease Level may
undergo the Asbestos PI Trust’s Individual Revieacdess described in Section 5.2(b) below.
In such a case, notwithstanding that the claim do¢sneet the Medical/Exposure Criteria for
the relevant Disease Level, the Asbestos PI Trast offer the claimant an amount up to the
Scheduled Value of that Disease Level if the AstseBll Trust is satisfied that the claimant has
presented a claim that would be cognizable andlwalihe tort system.

In lieu of liquidating Asbestos PI Claims involvilijsease Levels lll, 1V, VI and VII
under the Expedited Review Process, a claimaniigkh Asbestos PI Claim involving Disease
Level I, IV, VI or VIl may, in the alternative,eek to establish a liquidated value for the claim
that is greater than its Scheduled Value by elgdtie Asbestos Pl Trust’'s Individual Review
Process pursuant to Section 5.2(b) below. Howekerljquidated value of an Asbestos PI
Claim that undergoes the Individual Review Prodessaluation purposes may be determined
to be less than the Scheduled Value for the afgédaisease Level, and, in any event, shall not
exceed the Maximum Value for the relevant DiseaseeLset forth in Section 5.2(b)(3) below,
unless the claim qualifies as an Extraordinaryr@las defined in Section 5.3(a) below, in which
case its liquidated value shall not exceed the mami extraordinary value specified in Section
5.3(a) for such claims. Claims involving Diseas¥él V (Lung Cancer 2) and all Foreign

Claims may be liquidated only pursuant to the Agi®ePRI Trust’s Individual Review Process.
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The Scheduled Values and Maximum Values for clamaslving Disease Levels Ill, IV,
V and VIl and the Average Value and Maximum Valaedlaims involving Disease Level V set
forth in Section 5.2(b)(3) which claims are eligilior Individual Review of their liquidated
values (or, in the case of Level V, required tsbdiquidated), have been established. The
Trustee shall use his or her reasonable best gtiorhsure that the Asbestos PI Trust processes
claims such that over time the combination of egténts at the Scheduled Values and those
resulting from the Individual Review Process shagéderally result in the Average Values set
forth in Section 5.2(b)(3) for such Disease Levels.

All unresolved disputes regarding a claimant’s roaldcondition, exposure history
and/or the liquidated value of the claim shall bbjsct to mediation and then, at the election of
the claimant, to binding or non-binding arbitrati set forth in Section 5.9 below under the
alternative dispute resolution procedures (the “ABrBcedures”) to be adopted by the Asbestos
P1 Trust as provided in Section 5.9 below. AsbegtbClaims that are the subject of a dispute
with the Asbestos PI Trust that are not resolveddmtration may enter the tort system as
provided in Sections 5.10 and 7.6 below. HoweWemd when a claimant obtains a judgment
in the tort system, the judgment shall be payatlbjéct to the Payment Percentage, Maximum
Annual Payment, and Claims Payment Ratio provissatgorth below) as provided in Section
7.7 below.

2.3 Application of the Payment Percentaggfter the liquidated value of an Asbestos

PI Claim is determined pursuant to the procedueeosth herein for Expedited Review,
Individual Review, mediation, arbitration, or liifon in the tort system, the claimant shall
ultimately receive a pro-rata portion of the apafite liquidated value based on the Payment

Percentage described in Section 4.2 below.
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The initial Payment Percentage (the “Initial Payhféercentage”) has been set at forty
percent (40%) and shall apply to all Asbestos RirG$ accepted as valid for payment by the
Asbestos PI Trust, unless and until adjusted byAsteestos PI Trust with the consent of the
Asbestos PI Trust Advisory Committee and the Fu@lemants’ Representative pursuant to
Section 4.2 below, and except as provided in Seai8 below with respect to supplemental
payments in the event the Initial Payment Percenimghanged. The term “Asbestos PI Trust
Voting Claims” means (i) Qualified Asbestos PI @iai (ii) claims filed against Leslie Controls
in the tort system or actually submitted to Le§l@ntrols; and (iii) all asbestos claims filed
against another defendant in the tort system poitine date the Plan was filed with the
Bankruptcy Court (July 12, 2010 (the “Plan Filingt®")), provided, however, that (1) the
actually voted to accept or reject the Plan purst@the voting procedures approved by the
Bankruptcy Court, unless such holder certifieshgatisfaction of the Asbestos PI Trustee that
he or she was prevented from voting in this proregds a result of circumstances resulting in a
state of emergency affecting, as the case maybddlder’s residence, principal place of
business or legal representative’s place of busiaewhich the holder or his or her legal
representative receives notice and/or maintaingmaatecords relating to the claim; and
provided further that (2) the claim was subseqydiidd with the Asbestos PI Trust pursuant to
Section 6.1 below by the Initial Claims Filing Datefined in Section 5.1(a) below.

The Initial Payment Percentage has been establtsmsetl upon (i) the Scheduled Values
set forth in Section 5.2(b)(3) below with respecekisting and projected future claims involving

Disease Levels | and Il, and (ii) the assumptiat tenerally the Average Values set forth in
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Section 5.2(b)(3) below will be achieved with resie existing and projected future claims
involving Disease Levels Il - VII.

The Payment Percentage may be adjusted upwardsobunt excess of 100%, or
downwards from time to time by the Asbestos PI Twith the consent of the Asbestos PI Trust
Advisory Committee and the Future Claimants’ Repnéstive to reflect then-current estimates
of the Asbestos PI Trust’'s assets and liabiligsswell as the then-estimated value of then-
pending and projected future claims. Any adjustnemhe Payment Percentage (including the
Initial Payment Percentage) shall be made onlyyaumsto Section 4.2 below. If at any time the
Payment Percentage is increased, claimants whasesclivere liquidated and paid prior to the
increase under these Asbestos PI Trust DistribilRimcedures at a lower Payment Percentage
shall receive additional payments only as provite8ection 4.3 below. Because there is
uncertainty in the prediction of both the numbed aaverity of future Asbestos PI Claims and
the amount of the Asbestos PI Trust’'s assets, atagtee or representation can be made
regarding the Payment Percentage that will be egppt an Asbestos Pl Claim’s liquidated
value.

2.4 Determination of the Maximum Annual Paymerthe Asbestos Pl Trust shall

estimate or model the amount of cash flow antieigad be necessary over its entire life to
ensure that funds shall be available to treatrab@nt and future holders of Asbestos Pl Claims
as similarly as possible. In each year, the AsiseBt Trust shall be empowered to pay out all of
the income earned during such year (net of taxgalpa with respect thereto), together with a
portion of its principal calculated so that the lagggion of the Asbestos PI Trust’s funds over the
life of the trust shall correspond with the needsated by the estimated initial backlog of claims

and the estimated anticipated future flow of cla{the “Maximum Annual Paymeit taking

46392/0001-6934601v2



into account the Payment Percentage provisionfghtin Section 2.3 above and Sections 4.2
and 4.3 below. The Maximum Annual Payment shalléermined annually by the Asbestos PI
Trustee with the consent of the Asbestos PI Trustigory Committee and the Future
Claimants’ Representative. The Asbestos PI Trusgibutions to all claimants for a year shall
not exceed the Maximum Annual Payment so deternfiorethat year.

2.5 Claims Payment RatioBased upon Leslie Controls’ claims settlemestdny

and the analysis of present and future claimstia fie “Claims Payment Ratio”) as of the
Effective Date, of Category A claims (which congisiAsbestos PI Claims involving
malignancies and Severe Asbestosis (Disease LBveMll) that were unliquidated as of the
Commencement Date), to Category B claims (whichAateestos Pl Claims involving non-
malignant Asbestosis or Pleural Disease (Diseasel&é and 1) that were unliquidated as of
the Commencement Date) has been determined to%eC8@egory A to 20% Category B.

In each year, after the determination of the MaxmmAnnual Payment described in
Section 2.4 above and subject thereto, 80% ofatmatunt will be available to pay liquidated
Category A claims and 20% will be available to pgyidated Category B claims, each in the
order such claims come up for payment in the FIe§ntent Queue described in Section 5.1(c)
below following the liquidation thereof. In theexu there are insufficient funds in any year to
pay the liquidated claims in a Category, the abégldunds allocated to that Category shall be
paid to the claimants in that Category based oin pih&ce in the FIFO Payment Queue.
Liquidated claims remaining unpaid in such yeaaooount of an insufficiency of funds
allocated to the Category in which such unpaidhataiall shall be carried over to the next

succeeding year and shall be placed at the hesucbfsucceeding year's FIFO Payment Queue.
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In the event that there are insufficient liquidatéaims in Category A to exhaust the
Maximum Annual Payment amount allocated to Catedoby the Claims Payment Ratio, then
the excess amount for such Category A shall beddbtrward to the next succeeding year and
shall remain available to pay liquidated claim€etegory A. With respect to Category B, in the
event there are insufficient liquidated claims mté€yory B to exhaust the Maximum Annual
Payment amount allocated to Category B by the G&ayment Ratio, then the excess amount
for such Category B shall be rolled forward andigieanain available to pay liquidated claims in
Category B, subject to the following: (a) at thel @fithe second year and thereafter at the end of
each year the Asbestos Pl Trustee shall make endatgion of whether, in respect of the two
years or year (as applicable) then ended, funderaagilable in Category B to pay Category B
claims exceeded amounts payable in respect ofliaged Category B claims in accordance with
these Asbestos PI Trust Distribution Procedureg ¢aich excess amount being a “Category B
Excess Amount”); and (b) any such Category B Exéeseunt shall be (i) used to pay
liquidated Category A claims entitled to paymentaapect of which there are insufficient funds
to pay such liquidated Category A claims or (iixve absence of such unpaid liquidated
Category A claims at such time, such Category BeEBgaAmount shall be added back to and
become part of the principal portion of the Asbsg$? Trustres and, accordingly, shall again be
available in ensuing years (including the immedyatext succeeding year) for application to
liquidated Category A and Category B claims in prjpn to the Claims Payment Ratio
applicable in such ensuing years.

In addition, in the event that the available fumdsither Category A or Category B
exceed the amounts payable to liquidated clainssialm Category for two consecutive years,

then the Asbestos PI Trustee shall re-evaluat€lhiens Payment Ratio in light of claims
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liquidation and payment experience of the AsbeBioBrust and propose (i) maintenance of the
then-existing Claims Payment Ratio, or (ii) eststiiinent of a different Claims Payment Ratio
that more accurately reflects past and likely fetciaims liquidation and payment needs. Any
change in the Claims Payment Ratio shall take effely with the consent of the Asbestos PI
Trust Advisory Committee and the Future ClaimaRispresentative as contemplated below.

The Claims Payment Ratio established as of thectiffe Date shall apply to all Asbestos
PI Trust Claims and shall not be changed or madigigoner than the second anniversary of the
date on which the Asbestos PI Trust first accepisfp of claim for processing. Thereafter, the
Claims Payment Ratio shall be continued or recaiidat (on a prospective basis only and subject
to the approval and consent requirements belowjder to approximately reflect the actual
number of Asbestos Pl Claims in each Categoryltaee been liquidated and paid and are
anticipated in subsequent years to be liquidatedpand pursuant to these Asbestos PI Trust
Distribution Procedures.

In considering whether to make any changes or noadiibns to the Claims Payment
Ratio, the Asbestos PI Trustee shall considereéaeans for which the Claims Payment Ratio
was adopted, the settlement history that gavethismeto (including the fact that, historically,
99% of Leslie Controls’ settlement and judgmentrpagt amounts were paid on account of
claims that would qualify as Category A claims lmder), and whether the reasons asserted to
necessitate the change or modification were or wetdoreseeable when the Claims Payment
Ratio then in effect was established. In suchnkghe Asbestos Pl Trustee should keep in
mind the interplay between the Payment Percentage¢he Claims Payment Ratio as they affect

the net cash actually paid to claimants.

-10-
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Anything in these Asbestos PI Trust Distributiomé&dures to the contrary
notwithstanding, no change or modification to tHai@s Payment Ratio (i) to reduce the
percentage allocated to Category A claims shathbde except with the unanimous consent of
the Asbestos PI Trust Advisory Committee membedstha consent of the Future Claimants’
Representative, or (ii) to increase the percenddigeated to Category A claims shall be made
except with the consent of the Asbestos Pl Trustigady Committee and the consent of the
Future Claimants’ Representative. In the casengfgoposed change or modification to the
Claims Payment Ratio, the consent process setifoSkctions 6.7(b) and 7.7(b) of the Asbestos
PI Trust Agreement shall apply. The Asbestos ke, with the consent of the Asbestos PI
Trust Advisory Committee and the Future ClaimaRspresentative, may offer the option of a
reduced Payment Percentage to holders of clairaghar Category A or Category B in return

for more prompt payment (the “Reduced Payment @fjtio

2.6 Indirect Asbestos Pl ClaimsAs set forth in Section 5.5 below, Indirect Astos

PI Claims, if any, shall be subject to all the sdimitations and other provisions (including,
without limitation, all provisions relating to ca@rization, evaluation and payment) of these
Asbestos PI Trust Distribution Procedures as akioAsbestos Pl Claims.

SECTION 111
Asbestos Pl Trust Distribution Procedures Administration

3.1  Asbestos PI Trust Advisory Committee and Futurerftdats’ Representative

Pursuant to the Plan and the Asbestos Pl Trustehgeat, the Asbestos PI Trust and these

Asbestos PI Trust Distribution Procedures shakdbministered by the Asbestos Pl Trustee in
consultation with the Asbestos PI Trust Advisoryn@oittee, which committee represents the
interests of holders of present Asbestos Pl Claand,the Future Claimants’ Representative,

who represents the interests of holders of Asbd3t@aims that will be asserted in the future.

-11-
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The Asbestos PI Trustee shall obtain the consethteofAsbestos Pl Trust Advisory Committee
and the Future Claimants’ Representative with retsjpeany amendment, change or
modification to these Asbestos PI Trust Distribatlrocedures pursuant to Section 8.1 below,
and regarding such other matters requiring suckexror approval hereunder or under Section
2.2(e) of the Asbestos PI Trust Agreement. Thee&gis Pl Trustee shall also consult with the
Asbestos PI Trust Advisory Committee and the Fu@lemants’ Representative on such
matters requiring such consultation hereunder deuection 2.2(d) of the Asbestos PI Trust
Agreement. The initial Asbestos PI Trustee, thigalrmembers of the Asbestos PI Trust
Advisory Committee and the initial Future Claimamepresentative are identified in the
Asbestos Pl Trust Agreement.

3.2 Consent and Consultation Procedur&sthose circumstances in which

consultation or consent is required, the Asbestdsstee shall provide written notice to the
Asbestos PI Trust Advisory Committee and the Fu@lemants’ Representative of the specific
amendment, change or modification or other actia is proposed. The Asbestos Pl Trustee
shall not implement any amendment, change or neadifin nor take such proposed action
unless and until the parties have engaged in tms@@tion Process described in Sections 6.7(a)
and 7.7(a) or the Consent Process described imo8se@&.7(b) and 7.7(b), respectively, of the
Asbestos PI Trust Agreement.

SECTION IV

Payment Percentage; Periodic Estimates

4.1 Uncertainty of Leslie Controls’ Personal Injury A&stos Liabilities As noted

herein, there is inherent uncertainty regardindie&Sontrols’ total asbestos-related tort
liabilities, as well as the total value of the dssevailable to the Asbestos PI Trust to pay

Asbestos Pl Claims. Consequently, there is inlenecertainty regarding the amounts that

-12-
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holders of Asbestos PI Claims will receive. Tokseeensure substantially equivalent treatment
of all present and future Asbestos Pl Claims, tebestos Pl Trustee must determine from time
to time the pro rata portion or percentage of ifpgidated value of claims that holders of present
and future Asbestos PI Claims will likely receiverguant to the Plan (including the provisions
of the Asbestos PI Trust Agreement and these Asb&dtTrust Distribution Procedures); i.e.,
the “Payment Percentage” referred to in SectioraB@/e and Section 4.2 below.

4.2  Computation of Payment Percentagks provided in Section 2.3 above, the

Initial Payment Percentage shall be 40% and sleadigplied to all Asbestos PI Claims approved
for payment by the Asbestos PI Trust, unless tHeest®s Pl Trustee, with the consent of the
Asbestos PI Trust Advisory Committee and the Fu@lseemants’ Representative, determine that
the Initial Payment Percentage should be changadgare that the Asbestos PI Trust shall be in
a financial position to pay present and future bBrddbf Asbestos PI Claims in substantially the
same manner.

In making any such change to the Initial Paymemnté&tgage, the Asbestos PI Trustee,
the Asbestos PI Trust Advisory Committee and theifeuClaimants’ Representative shall take
into account the fact that the holders of AsbeBtosrust Claims who voted on the Plan relied
on the findings of experts that the Initial Paymatcentage represented a reasonably reliable
estimate of the Asbestos PI Trust’s total asseddiahilities over the trust’s life based on the
best information available at the time, and shadl¢fore give due consideration to the
expectations of such claim holders that the InRayment Percentage would be applied to their
Asbestos PI Trust Claims.

The Payment Percentage shall be subject to chanigetime to time pursuant to the

terms of these Asbestos PI Trust Distribution Pdaces and the Asbestos PI Trust Agreement if
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the Asbestos PI Trustee, with the consent of tHeest®s PI Trust Advisory Committee and the
Future Claimants’ Representative, determine thatdunstment is required. No less frequently
than once every three (3) years, commencing Jaruafyhe year next succeeding the year in
which the Effective Date occurs, the Asbestos Rklee shall reconsider the then-applicable
Payment Percentage to assure that it is basedcanaée, current information and may, after
such reconsideration, change the Payment Percentdgthe consent of the Asbestos PI Trust
Advisory Committee and the Future Claimants’ Repnéstive, if deemed necessary to assure
that the Asbestos PI Trust remains in a finanadaitpon to pay present and future holders of
Asbestos PI Claims in substantially the same manihke Asbestos Pl Trustee may also
reconsider the then-applicable Payment Percentsieeer intervals if the Asbestos PI Trustee
deems such reconsideration to be appropriateregifested to do so by the Asbestos PI Trust
Advisory Committee or the Future Claimants’ Repnégeve.

The Asbestos PI Trustee shall base the determmatithe Payment Percentage on
current estimates of the number, types, and valipeesent and future Asbestos PI Claims, the
value of the assets then available to the Asbé&tdsust for their payment, all anticipated
administrative and legal expenses, and any oth&rrmbmatters that are reasonably likely to
affect the sufficiency of funds to pay a compargi#@ecentage of liquidated value to all present
and future holders of Asbestos Pl Claims. Wheningathese determinations, the Asbestos Pl
Trustee shall exercise common sense and flexiajuate all relevant factors. The Payment
Percentage applicable to Category A or Categorlaiins may not be reduced to alleviate
delays in payments of claims in the other Categooyh Category A and Category B claims

shall receive the same Payment Percentage, bpatiment may be deferred as needed pursuant
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to Section 7.3 below, and a Reduced Payment Optepnbe instituted as described in Section
2.5 above.

4.3  Applicability of the Payment PercentagExcept as otherwise provided in

Section 5.1(c) below for Asbestos Pl Claims invodydeceased or incompetent claimants for
which approval of the Asbestos PI Trust’s offerabgourt or through a probate process is
required, no holder of any Asbestos PI Claim steadéive a payment that exceeds the liquidated
value of the claim times the Payment Percentagdf@ct at the time of payment.

If a redetermination of the Payment Percentagéban proposed in writing by the
Asbestos Pl Trustee to the Asbestos PI Trust AdyiS@mmittee and the Future Claimants’
Representative, but has not yet been approvednaplémented, a claimant shall receive the
lower of the current Payment Percentage or theqseg Payment Percentage. However, if the
proposed Payment Percentage was the lower of théuivis not so approved and implemented,
the claimant shall thereafter receive an amounaletpuihe difference between the amounts
determined with reference to the lower proposedeenge and the higher current percentage.
If the proposed Payment Percentage was the highlee dwo and is subsequently approved and
implemented, the claimant shall thereafter recaivamount equal to the difference between the
amounts determined with reference to the loweresurnpercentage and the higher adopted
percentage.

There is uncertainty surrounding the amount ofAklkestos PI Trust’s future assets.
There is also uncertainty surrounding the totaditthe Asbestos PI Claims to be paid over time,
as well as the extent to which changes in exidadgral and state law could affect the Asbestos
PI Trust's liabilities under these Asbestos Pl TiDistribution Procedures. If the value of the

Asbestos PI Trust’s future assets increases signiiy and/or if the value or volume of
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Asbestos PI Trust claims actually filed with theb&stos PI Trust is significantly lower than
originally estimated, the Asbestos Pl Trust shedl the increase in assets and/or claims’ savings,
as the case may be, first to maintain the PaymermteRtage then in effect.

If the Asbestos PI Trustee, with the consent ofAkkbestos PI Trust Advisory
Committee and the Future Claimants’ Representatieeeases the Payment Percentage, the
Asbestos PI Trustee shall also make supplemenyahgats to all claimants who previously
liquidated their claims and received payments ftbenAsbestos PI Trust based on a lower
Payment Percentage. The amount of any such supptahpayment shall be the liquidated
value of the claim in question times the newly athd Payment Percentage, less all amounts
previously paid to the claimant with respect to ¢keem (but excluding any such amounts
attributable to any sequencing adjustment paidyaunisto Section 7.5 below).

The Asbestos PI Trustee’s obligation to make a lempgntal payment to a claimant shall
be suspended in the event the payment in questoiidvibe less than $100, and the amount of
the suspended payment shall be added to the arabany prior supplemental
payment/payments that was/were also suspendeddeeitdhey would have been less than
$100. However, the Asbestos PI Trustee’s obligasioall resume and the Asbestos Pl Trustee
shall pay any such aggregate supplemental payrdaatthe claimant at such time that the total
exceeds $100.

SECTION YV
Resolution Of Asbestos Pl Claims

51 Ordering, Processing and Payment of Claims

(a) Ordering of Claims

(1) Establishment of FIFO Processing Queu&bke Asbestos PI Trust

shall order all claims that are sufficiently contpléo be reviewed for processing purposes on a
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FIFO basis except as otherwise provided herein“@HeO Processing Quelle For all claims

filed on or before the date six (6) months after dlate that the Asbestos PI Trust first makes
available the proof of claim forms and other claimegterials required to file a claim with the

Asbestos PI Trust (the “Initial Claims Filing D&fea claimant’s position in the FIFO Processing

Queue shall be determined as of the earlies) ghéi date prior to the Commencement Date that
the specific claim was filed against Leslie Cordrol the tort system,_{ithe date prior to the
Commencement Date that the asbestos claim wasafjjanhst another defendant in the tort
system if at the time the claim was subject tollintpagreement with Leslie Controls; fithe
date subsequent to the Commencement Date buttpribe date that the Asbestos PI Trust first
makes available the proof of claim forms and othaims materials required to file a claim with
the Asbestos PI Trust that the asbestos claim Weasdgainst another defendant in the tort
system; (iy the date subsequent to the Commencement Daj&ibuto the Effective Date that a
proof of claim was filed by the claimant againstlie Controls in Leslie Controls’ Chapter 11
case; or (y¥the date a ballot was submitted on behalf octaamant for purposes of voting to
accept or reject the Plan pursuant to voting prosdapproved by the Bankruptcy Court.

For all claims filed subsequent to the Initial @iai Filing Date, a claimant’s position in
the FIFO Processing Queue shall be determinedébgldte the claim is filed with the Asbestos
PI Trust, provided such claim is sufficiently comig, as defined in the Asbestos PI Trust’s
claim filing instructions or, if not so sufficiegtcomplete, the later date on which it becomes so
sufficiently complete. If any claims are filed tre same date, a claimant’s position in the FIFO
Processing Queue vis-a-vis such other same-day<listall be determined by the date of the
diagnosis of the asbestos-related disease witbaher diagnosis having priority over the later

diagnosis. If any claims are filed and diagnosedhe same date, a claimant’s position in the
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FIFO Processing Queue vis-a-vis such other sameldays shall be determined by the
claimant’s date of birth, with older claimants giveriority over younger claimants.

(2) Effect of Statutes of Limitations and Repogd| unliquidated

Asbestos Pl Claims must meet either: (i) in theeadsclaims first filed in the tort system against
Leslie Controls prior to the Commencement Date gipy@icable federal, state or foreign statute
of limitations and repose that was in effect attthree of the filing of the claim in the tort system
or (ii) in the case of claims not filed against ie€ontrols in the tort system prior to the
Commencement Date, the applicable federal, stdi@®eign statute of limitations that was in
effect at the time of the filing with the AsbestisTrust. However, the running of the applicable
statute of limitations shall be tolled as of théieat of: (A) the actual filing of a claim against
Leslie Controls prior to the Commencement Datdentort system; (B) the date specified by
agreement or otherwise between Leslie and/or the#ss Pl Trust, on the one hand, and the
applicable claimant, on the other hand, (or, ifeyxdhe date of the agreement) in the case of the
tolling prior to the Commencement Date by an agesgror otherwise, provided such tolling
was still in effect on the Commencement Date; grtfl@ Commencement Date.

If an Asbestos PI Claim meets any of the tollingysions described in the preceding
paragraph and the claim was not barred by the alpé federal, state or foreign statute of
limitations at the time of the relevant tolling eweit shall be treated as timely filed if it is
actually filed with the Asbestos PI Trust withinek (3) years after the Initial Claims Filing
Date. In addition, any Asbestos PI Claim thairst diagnosed after the Commencement Date,
irrespective of the application of any relevanteied, state or foreign statute of limitations or
repose, may be filed with the Asbestos Pl Trushiwithree (3) years after the date of diagnosis

or within three (3) years after the Initial Claifiding Date, whichever is later. However, the
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processing of any Asbestos Pl Claim by the AsbeRtdsust may be deferred at the election of
the claimant pursuant to Section 6.3 below.

(b) Notice of Impending Processing of Claim8he Asbestos PI Trust shall

review its claims files on a regular basis andlghatify any claimant whose claim is likely to
come up in the FIFO Processing Queue in the néarefand, in any event.

(c) Payment of Claims Asbestos Pl Claims that have been liquidatethby

Expedited Review Process as provided in Sectiofaptizlow, by the Individual Review
Process as provided in Section 5.2(b) below, byiatied or arbitration as provided in Section
5.9 below, or by litigation in the tort system aeypded in Section 5.10 below, shall be paid in

FIFO order based on the date their liquidation bexénal (the “FIFO Payment Quéigeall

such payments being subject to the applicable PatyRercentage at the time payment is made,
the Maximum Annual Payment, the Claims Paymentd=atid any sequencing adjustment
provided for in Section 7.5 below, except as otl&evprovided herein.

Where a claimant is deceased or incompetent, angettliement and payment of his or
her claim must be approved by a court of compegteisdiction or through a probate process
prior to acceptance of the claim by the claimardjgresentative, an offer of settlement or
liquidation of the claim made by the Asbestos RIstishall remain open so long as proceedings
before that court or in that probate process remairding, provided that the Asbestos PI Trust
has been furnished with evidence that the settleoféer has been submitted to such court or in
that probate process for approval. If the offailisnately approved by the court or through the
probate process and accepted by the claimant’'eseptative, the Asbestos PI Trust shall pay
the claim in the amount so offered, multiplied bg Payment Percentage in effect at the time the

offer was first made.
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If any claims are liquidated on the same datecthienant’s position in the FIFO
Payment Queue shall be determined by the dateedafitynosis of the claimant’s asbestos-
related disease with the earlier diagnosis haviiaipy over the later diagnosis. If any claims
are liquidated on the same date and the respedtimaants’ asbestos-related diseases were
diagnosed on the same date, the position of tHageants’ in the FIFO Payment Queue shall be
determined by the Asbestos PI Trust based on ttes dé the claimants’ births, with older
claimants given priority over younger claimants.

5.2  Resolution of Unliguidated Asbestos PI ClainWithin six (6) months after the

establishment of the Asbestos PI Trust, the AsaRtdrustee, with the consent of the Asbestos
PI Trust Advisory Committee and the Future ClairsaRiepresentative, shall adopt procedures
for reviewing and liquidating all unliquidated Astes P1 Claims, which shall include deadlines
for processing such claims. Such procedures alslrequire that claimants seeking resolution
of unliquidated Asbestos Pl Claims must first &l@roof of claim form, together with the
required supporting documentation, in accordandk tlie provisions of Sections 6.1 and 6.2
below. Itis anticipated that the Asbestos PI Talmall provide an initial response to a claimant
within six (6) months of receiving the proof of ictaform.

The proof of claim form shall require a claimantsert his or her claim for the highest
Disease Level for which the claim qualifies at tinee of filing. Without regard to the Disease
Level alleged on the proof of claim form, a claihal be deemed to be a claim for the highest
Disease Level for which the claim qualifies at tinee of filing, and all lower Disease Levels for
which the claim may also qualify, whether at tmeetiof filing or in the future, shall be treated as
subsumed by and merged into the higher Diseasd faveoth processing and payment

purposes. The proof of claim form also shall regjai claimant to elect the Expedited Review
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Process, as described in Section 5.2(a) beloviheoindividual Review Process, as described in
Section 5.2(b) below, if such election is availalheler these Asbestos Pl Trust Distribution
Procedures for the Disease Level alleged (or deapplicable) by the claimant.

A claimant shall specify on his or her proof ofioigand the claim form shall require
that a claimant so designate) whether the claiasserted to be a “Leslie Powerhouse and
Below-Deck Naval Station Claim” or a “Leslie Consttion and Maintenance Claim.” The
Asbestos PI Trustee shall have the right (in adidito all other rights) to challenge any such
assertion or designation. As used in these Asbédtd rust Distribution Procedures, the
following terms shall have the following meanings:

(1) “Leslie Powerhouse and Below-Deck Naval Statzlaims™ means
Asbestos Pl Claims alleging exposure to asbestosglinstallation, removal or maintenance of
Leslie valves and other control equipment or expo$n asbestos in the immediate vicinity of a
worker who is performing such hands-on installatr@moval or maintenance of Leslie valves
and other control equipment while regularly emptbyea Leslie Powerhouse, in a United States
shipyard while working on naval vessels, or whéeving at an assigned Below-Deck Naval
Station, respectively. Most such claims allegé tieslie manufactured, sold, and/or distributed
valves and other control equipment that contairsxstos-containing materials used at
powerhouse facilities and on Naval vessels. Tae#tient that any Asbestos PI Claim filed or
otherwise asserted against the Asbestos Pl Trest wot specifically allege asbestos exposure

arising from such circumstances, such claim sheaptesumed to be a Leslie Construction and

% Leslie Powerhouse and Below-Deck Naval Statioringanclude claims arising at United States anda@&m
Naval Shipyards, private shipyards in the Unitesit&& and Canada, shipyards operated outside bfribed States
by the United States Navy, United States Coast Guessels, and commercial vessels for which trere i
independent corroborating documentary evidenceesfi& asbestos-containing products.
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Maintenance Claim unless designed as a Leslie Pamuse and Below-Deck Naval Station
Claim in the applicable proof of claim form (suldjéz challenge by the Trustee).

(i) “Leslie Construction and Maintenance Claimséams Asbestos PI Claims
alleging asbestos exposure arising from the irsgtail, maintenance, or removal of valves
and/or other control equipment manufactured byieesktalled other than described in (i) of
this Section. To the extent that any Asbestosl&htCfiled or otherwise asserted against the
Asbestos PI Trust does not specify the circumstntalleged asbestos exposure, such claim
shall be presumed to be a Leslie Construction aashfdnance Claim.

Upon filing of a valid proof of claim form with thequired supporting documentation
and designation, a claim shall be placed in theéOAFfocessing Queue in accordance with the
ordering criteria described in Section 5.1(a) above

€)) Expedited Review Process

(2) In General The Asbestos PI Trust’'s Expedited Review Protsess
designed primarily to provide an expeditious, é#int and inexpensive method for liquidating all
Asbestos Pl Claims (except those involving Disdases| V and except Foreign Claims (as
defined below), which shall only be liquidated puast to the Asbestos Pl Trust’s Individual
Review Process) where the claim can easily beigdrify the Asbestos Pl Trust as meeting the
Medical/Exposure Criteria for the relevant Disebseel. Expedited Review thus provides
claimants with a substantially less burdensomege®éor pursuing Asbestos PI Claims than
does the Individual Review Process described ini@eb.2(b) below. Expedited Review is also
intended to provide qualifying claimants a fixedla®rtain claim value.

Thus, claims that undergo Expedited Review and theeledical/Exposure Criteria for

the relevant Disease Level shall be paid on thisldishe Scheduled Value for such Disease
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Level set forth in Section 5.2(a)(3) below. Howeal claims liquidated by Expedited Review
shall be subject to the applicable Payment Pergerdathe time payment is made, the
Maximum Annual Payment, and the Claims PaymentoRmtitations set forth herein.

Subject to the provisions of Section 5.7, a claitisagligibility to receive the Scheduled
Value for his or her Asbestos PI Claim pursuarih®Expedited Review Process shall be
determined solely by reference to the Medical/Expe<riteria set forth below for each of the
Disease Levels eligible for Expedited Review.

(2)  Claims Processing Under Expedited RevieMl claimants

seeking liquidation of an Asbestos PI Claim pursdarfExpedited Review shall file the Asbestos
PI Trust’s proof of claim form. As a proof of aiform is reached in the FIFO Processing
Queue, the Asbestos PI Trust shall determine whdtleeclaim described therein meets the
Medical/Exposure Criteria for one of the six Diseasgvels eligible for Expedited Review, and
shall advise the claimant of its determinationth# Asbestos Pl Trust determines that a claim
meets the Medical/Exposure Criteria for a Diseaseel, the Asbestos PI Trust shall tender to
the claimant an offer of payment equal to paymémhe Scheduled Value subject to the
Payment Percentage in effect at the time of payrieerthe relevant Disease Level, together with
a form of release approved by the Asbestos PI Trfishe claimant accepts such offer,
including the Scheduled Value, and returns theasglg@roperly executed, the claim shall be
placed in the FIFO Payment Queue, following whioh Asbestos PI Trust shall make payment
on the claim subject to the limitations, if anytiké Maximum Annual Payment and Claims
Payment Ratio.

3) Disease Levels: Scheduled Values and Medical/ExpdStiteria

The seven Disease Levels covered by these Ashiekliosist Distribution Procedures, together

-23-

46392/0001-6934601v2



with the Medical/Exposure Criteria for each, anel 8cheduled Values for the six Disease
Levels eligible for Expedited Review, are set fds#low. These Disease Levels, Scheduled
Values, and Medical/Exposure Criteria shall applalt Asbestos PI Trust Claims filed with the
Asbestos PI Trust on or before the Initial Clainigg Date for which the claimant elects the
Expedited Review Process. Thereafter, for purposagministering the Expedited Review
Process and, with the consent of the Asbestosit Ardvisory Committee and the Future
Claimants’ Representative, the Asbestos Pl Trusieg add to, change or eliminate Disease
Levels, Scheduled Values, and/or Medical/Exposuitei@a; develop subcategories of Disease
Levels, Scheduled Values and/or Medical/Exposuree@; or determine that a novel or
exceptional Asbestos PI Claim is compensable dvaungh it does not meet the
Medical/Exposure Criteria for any of the then catrBisease Levels. Because claimants who
fall within Disease Level V seeking to recover frime Asbestos Pl Trust may not undergo

Expedited Review and must undergo Individual ReyiewwScheduled Value is provided.

Disease L eve Scheduled Value Medical/Exposure Criteria

Powerhouse | Construction
and Below- | and
Deck Naval | Maintenance

Station Claims
Claims
Mesothelioma (Level| $100,000 $25,000 _{Diagnosi$ of mesothelioma; and )2
VII) Leslie Controls Exposure as defined in
Section 5.6(b)(3) below
Lung Cancer 1 (Level $25,000 $7,500 _(1Diagnosis of a primary lung cancer
V1) plus evidence of an underlying Bilateral

Asbestos Related Nonmalignant
Diseas€, (2) six months Leslie Controls

* The requirements for a diagnosis of an asbestatetedisease are set forth in Section 5.6 below.

® Evidence of “Bilateral Asbestos-Related Nonmaligrigisease” for purposes of meeting the criteria fo
establishing Disease Levels |, Il, 1V, and VI, meaither (j a chest X-ray read by a qualified B reader ofdr/O
Continued...
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Disease L evel Scheduled Value Medical/Exposure Criteria

Power house | Construction
and Below- | and

Deck Naval | Maintenance
Station Claims
Claims

Exposure prior to December 31, 1986,
(3) Significant Occupational Expostire
to asbestos, and)(4upporting medical
documentation establishing asbestos
exposure as a contributing factor in
causing the lung cancer in question.

Lung Cancer 2 (Level None None (LDiagnosis of a primary lung cancer
V) (2) Leslie Controls Exposure prior to
December 31, 1986, and)(@upporting
medical documentation establishing
asbestos exposure as a substantial
contributing factor in causing the lung
cancer in question. Lung Cancer 2
(Level V) claims are claims that do not
meet the more stringent medical and/qg
exposure requirements of Lung Cancer 1
(Level VI) claims. All claims in Diseas

=

(1)

....Continued

higher on the ILO scale or ){k) a chest x-ray read by a qualified B reader oeo@ualified Physician, fya CT
scan read by a Qualified Physician, in each cageisly either bilateral interstitial fibrosis, bitatl pleural plagues,
bilateral pleural thickening, or bilateral pleucallcification, or (2 pathology. Evidence submitted to demonstrate (i)
or (ii) above must be in the form of a written regsiating the results (e.g., an ILO report, ateritradiology report
or a pathology report). Solely for asbestos cldifed against Leslie Controls or another defendarhe tort
system prior to the Commencement Date, if an |L&lireg is not available, either (i) a chest X-rayadCT scan
read by a Qualified Physician, in each case showilageral interstitial fibrosis, bilateral pleunallaques, bilateral
pleural thickening, or bilateral pleural calcifizat consistent with or compatible with a diagnasfissbestos-
related disease, shall be evidence of a Bilatesalestos-Related Nonmalignant Disease for purpdseseting the
medical requirements of Disease Levels |, Il, I\d afi, or (2 pathology. Pathological proof of asbestosis may b
based on the pathological grading system for agbisstiescribed in the Special Issue of the Archoféathology
and Laboratory Medicine, “Asbestos-associated Bisgd Vol. 106, No. 11, App. 3 (October 8, 1982 &ll
purposes of these Asbestos PI Trust Distributiamt@dures, a “Qualified Physician” is a physiciarovidiboard
certified (or in the case of Canadian Claims orekgr Claims, a physician who is certified or queatfunder
comparable medical standards or criteria of thisgliztion in question) in one or more relevant spleted fields of
medicine such as pulmonology, radiology, internatiimine or occupational medicine; provided, howethet,
subject to the provisions of Section 5.7, the negquient for board certification in this provisioradimot apply to
otherwise qualified physicians whose x-rays an@/®rscan readings are submitted for deceased hadflésbestos
P1 Claims.

¢ “Significant Occupational Exposure” is definedSaction 5.6(b)(2) below.
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Disease L evel Scheduled Value Medical/Exposure Criteria

Power house | Construction
and Below- | and

Deck Naval | Maintenance
Station Claims
Claims

Level V shall be individually evaluated
The estimated likely average of the
individual evaluation awards for this
category is $18,000 for Leslie
Powerhouse and Below-Deck Naval
Station Claims and $5,000 for Leslie
Construction and Maintenance Claims
with such awards capped at $22,000 for
Leslie Powerhouse and Below-Deck
Naval Station Claims and $10,000 for
Leslie Construction and Maintenance
Claims, unless the claim qualifies for
Extraordinary Claim treatment
(discussed in Section 5.3 below). Level
V claims that show no evidence of either
an underlying Bilateral Asbestos-Related
Nonmalignant Disease or Significant
Occupational Exposure may be
individually evaluated, although it is ng
expected that such claims shall be
treated as having any significant value,
especially if the claimant is also a
Smoker’ In any event, no presumptior]
of validity shall be available for claims
in this category.

—+

....Continued

" There is no distinction between Non-Smokers andk&ms for either Lung Cancer 1 (Level VI) or Lungr@er 2
(Level V), although a claimant who meets the mari@gent requirements of Lung Cancer 1 (Level \&Yiflence
of an underlying Bilateral Asbestos-Related Nongradint Disease plus Significant Occupational Expssand
who is also a Non-Smoker, may wish to have hiseorchaim individually evaluated by the AsbestoSTRIst. In
such a case, absent circumstances that would ddeereduce the value of the claim, it is anticipateat the
liquidated value of the claim might well exceed 8wheduled Value for Lung Cancer 1 (Level VI), shabove.
“Non-Smoker” means a claimant who eitherfaver smoked or Jthas not smoked during any portion of the
twelve (12) years immediately prior to the diagsadi the lung cancer.
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Disease L evel Scheduled Value Medical/Exposure Criteria
Powerhouse | Construction
and Below- | and
Deck Naval | Maintenance
Station Claims
Claims

Other Cancer (Level | $15,000 $5,000 _({1Diagnosis of a primary colorectal,

V) laryngeal, esophageal, pharyngeal, or
stomach cancer, plus evidence of an
underlying Bilateral Asbestos-Related
Nonmalignant Disease, \8ix months
Leslie Controls Exposure prior to
December 31, 1986, YBignificant
Occupational Exposure to asbestos, and
(4) supporting medical documentation
establishing asbestos exposure as a
contributing factor in causing the other
cancer in question.

Severe Asbestosis | $17,500 $6,000 _(1Diagnosis of asbestosis with IPOf

(Level 111) 2/1 or greater, or asbestosis determined

by pathological evidence of asbestosis
plus (g TLC less than 65%, or \iiFVC
less than 65% and FEV1/FVC ratio
greater than 65%, &ix months Leslie
Controls Exposure prior to December
31, 1986, (3 Significant Occupational
Exposure to asbestos, ang $dpporting
medical documentation establishing
asbestos exposure as a contributing
factor in causing the pulmonary
impairment in question.

8 If the diagnostic images being interpreted in stegjard are digital images, then a written repgra [Qualified
Physician confirming that the images reviewed ath veasonable medical certainly equivalent to ¢hibsat would
qualify for the required ILO grade shall be prowddes well.

46392/0001-6934601v2
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Disease L evel Scheduled Value Medical/Exposure Criteria
Powerhouse | Construction
and Below- | and
Deck Naval | Maintenance
Station Claims
Claims
Asbestosis/Pleural | $4,500 $1,250 _(1Diagnosis of Bilateral Asbestos-
Disease (Level I1) Related Nonmalignant Disease pluk (g
TLC less than 80%, or JB#-VC less than
80% and FEV1/FVC ratio greater than
or equal to 65%, and J3ix months
Leslie Controls Exposure prior to
December 31, 1986, YFignificant
Occupational Exposure to asbestos, and
(4) supporting medical documentation
establishing asbestos exposure as a
contributing factor in causing the
pulmonary impairment in question.
Asbestosis/Pleural | $1,500 $500 _(LDiagnosis of a Bilateral Asbestos-

Disease (Level )

Related Nonmalignant Disease, anyl (2

six months Leslie Controls Exposure
prior to December 31, 1986, and (®e
years cumulative occupational exposu
to asbestos.

D

re

(b)

Individual Review Process

(1)

In General Subject to the provisions set forth below, ancéant

may elect to have his or her Asbestos Pl Claimeregd for purposes of determining whether the

claim would be compensable in the tort system elrengh it does not meet the

Medical/Exposure Criteria for any of the Diseasgdlg Ill, IV, VI or VII set forth in Section

5.2(a)(3) above or because it is a Disease Lewdaih. In addition or alternatively, a claimant

holding an Asbestos PI Claim meeting the Medicgisure Criteria for Disease Levels I, IV,

VI or VIl may elect to have a claim undergo theilmdual Review Process for purposes of

determining whether the liquidated value of thengslexceeds the Scheduled Value for the
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relevant Disease Level. However, until such timé¢he Asbestos Pl Trust has made an offer on
a claim pursuant to Individual Review, the claimaray change his or her Individual Review
election and have the claim liquidated pursuanhéAsbestos Pl Trust’'s Expedited Review
Process. In the event of such a change in theepsomg election, the claimant shall nevertheless
retain his or her place in the FIFO Processing @ueu

The liquidated value of all Foreign Claims assedegayable under these Asbestos PI
Trust Distribution Procedures shall be establistiagt under the Asbestos PI Trust’s Individual
Review Process. Asbestos Pl Claims of individealsosed in Canada who were resident in
Canada when such claims were filed (“Canadian 3gishall not be considered Foreign
Claims hereunder and shall be eligible for liquolatunder the Expedited Review Process.
Accordingly, a “Foreign Clairhis an Asbestos PI Claim with respect to which ¢remant’s
exposure to an asbestos-containing product, conduct that exposed the claimant to an
asbestos-containing product, for which Leslie Galsthas legal responsibility occurred outside
of the United States and its Territories and Passes and outside of the Provinces and
Territories of Canada.

In reviewing Foreign Claims, the Asbestos PI Tslsdll take into account all relevant
procedural and substantive legal rules to whichctaens would be subject in the Claimant’s
Jurisdiction as defined in Section 5.2(b)(2) beloe Asbestos PI Trust shall determine the
liquidated value of a Foreign Claim based on histbsettlements and verdicts in the Claimant’s
Jurisdiction as well as the other valuation facsatsforth in Section 5.2(b)(2) below.

For purposes of the Individual Review Process faelgn Claims, the Asbestos PI
Trustee, with the consent of the Asbestos PI TAdsisory Committee and the Future

Claimants’ Representative, may develop separateddiédxposure Criteria and standards, as
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well as separate requirements for physician anergifofessional qualifications, which shall be
applicable to Foreign Claims channeled to the AsiseBI Trust; provided, however, that such
criteria, standards or requirements shall not &ffgte substantive changes to the claims
eligibility requirements under these Asbestos RIsT Distribution Procedures, but rather shall
be made only for the purpose of adapting thoseiregents to the particular licensing
provisions and/or medical customs or practiceefforeign country in question.

At such time as the Asbestos PI Trust has suffidiestorical settlement, verdict and
other valuation data for claims from a particulaneign jurisdiction, the Asbestos PI Trustee,
with the consent of the Asbestos Pl Trust Advisoogmmittee and the Future Claimants’
Representative, may also establish a separatetiadumatrix for any such Foreign Claims based
on that data.

(A) Review of Medical/Exposure Criterial he Asbestos PI

Trust’s Individual Review Process provides a claitaith an opportunity for individual
consideration and evaluation of an Asbestos PinCthat fails to meet the
Medical/Exposure Criteria for Disease Levels M, VI or VII. In such a case, the
Asbestos PI Trust shall either deny the claimjfdhe Asbestos PI Trust is satisfied that
the claimant has presented a claim that would lgeizable and valid in the tort system,
the Asbestos PI Trust may offer the claimant aifigted value amount up to the
Scheduled Value for that Disease Level.

(B) Review of Liguidated Value Claimants holding claims in

Disease Levels Il - VII shall also be eligibledeek Individual Review of the liquidated
value of their Asbestos PI Claims, as well as efrtmedical/exposure evidence. The

Individual Review Process is intended to resufiagments equal to the full liquidated
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value for each claim multiplied by the Payment Batage; however, the liquidated value
of any Asbestos PI Claim that undergoes IndividReiew may be determined to be less
than the Scheduled Value the claimant would hageived under Expedited Review.
Moreover, the liquidated value for a claim involgiDisease Levels Il - VII shall not
exceed the Maximum Value for the relevant DiseaseeLset forth in Section 5.2(b)(3)
below, unless the claim meets the requirements &draordinary Claim described in
Section 5.3(a) below, in which case its liquidatatlie cannot exceed the maximum
extraordinary value set forth in Section 5.3(a)doch claims. Because the detailed
examination and valuation process pursuant to iddal Review requires substantial
time and effort, claimants electing to undergoltidtvidual Review Process may be paid
on the basis of the liquidated value of their Asbe#| Claims later than would have
been the case had the claimant elected the Exgdd@eiew Process. Subject to the
provisions of Section 5.7, the Asbestos PI Truatlstevote reasonable resources to the
review of all claims to ensure that there is aoeable balance maintained in reviewing
all Categories of claims.

(2) Valuation Factors to Be Considered in Individual/iRer. The

Asbestos PI Trust shall liquidate the value of eashestos Pl Claim that undergoes Individual

Review based on the historic liquidated valuestb&osimilarly-situated claims in the tort

system for the same Disease Level. Accordingly Abbestos PI Trust shall take into

consideration all of the factors that affect theoant of damages and values in the tort system,

including, but not limited to, credible evidence(pfthe degree to which the characteristics of a

claim differ from the Medical/Exposure Criteria five Disease Level in question; (ii) factors

such as the claimant’s age, disability, employnstatius, disruption of household, family or
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recreational activities, dependencies, special das)and pain and suffering; (iii) whether the
claimant’s damages were (or were not) caused bgsteb exposure, including exposure to an
asbestos-containing product, or to conduct thabseg the claimant to an asbestos-containing
product, for which Leslie Controls has legal respbitity, prior to December 31, 1986 (for
example, possible alternative causes and the strefglocumentation of injuries); (iv) the
industry of exposure; (v) settlement and verdistdries in the Claimant’s Jurisdiction for
similarly-situated claims; (vi) the extent of thHaimant’s exposure to asbestos working below-
deck on Navy vessels; and (vii) the greater os@dlement and verdict histories for the
claimant’s law firm in the Claimant’s Jurisdictidor similarly-situated claims, and (b)
settlement and verdict histories for the claimalas firm, including all cases where the
claimant’s law firm satisfies the Asbestos Pl Traistthe basis of clear and convincing evidence
provided to the Asbestos PI Trust that the clairsdatv firm played a substantial role in the
prosecution and resolution of the cases, suchtagBcparticipating in court appearances,
discovery and/or trial of the cases, irrespectifvertvether a second law firm was also involved
and would also be entitled to include the casétsifsettlement and verdict histories.” For the
avoidance of doubt, mere referral of a case, withather direct involvement, will not be
viewed as having played a substantial role in tiesgrution and resolution of a case. In
liquidating the value of an Asbestos PI Claim thwadergoes Individual Review, the Asbestos PI
Trust shall treat a claimant as living if the claimh was alive at the time the initial pre-petition
complaint was filed or the proof of claim form wided with the Asbestos PI Trust even if the
claimant has subsequently died.

For these purposes, the “Claimant’s Jurisdicti@thie jurisdiction in which the claim

was filed (if at all) against Leslie Controls irettort system prior to the Commencement Date.
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If the claim was not filed against Leslie Contrisighe tort system prior to the Commencement
Date, the claimant may elect as the Claimant’ssdiction (i) the jurisdiction in which the
claimant resides or resided at the time of diagnosiwvhen the claim is filed with the Asbestos
PI Trust; or (ii) a jurisdiction in which the claant experienced exposure to an asbestos-
containing product, or to conduct that exposectcthenant to an asbestos-containing product,
for which Leslie Controls has legal responsibility.

With respect to the “Claimant’s Jurisdiction” iretkvent a personal representative or
authorized agent makes a claim under these AsbBsibsist Distribution Procedures for
wrongful death with respect to which the goverrieng of the Claimant’s Jurisdiction could only
be the Alabama Wrongful Death Statute, the Claifeahtrisdiction for such claim shall be the
Commonwealth of Pennsylvania and such claimantsadges shall be determined pursuant to
the statutory and common laws of the CommonwedlfPeansylvania without regard to its
choice of law principles. The choice of law praersin Section 7.4 below applicable to any
claim with respect to which, but for this choicelaiv provision, the applicable law of the
Claimant’s Jurisdiction pursuant to Section 5.Zp)¢ determined to be the Alabama Wrongful
Death Statute, shall only govern the rights betwiberAsbestos Pl Trust and the claimant, and,
to the extent the Asbestos PI Trust seeks recduamny any entity that provided insurance
coverage to Leslie Controls, the Alabama Wrongfeaih Statute shall govern.

With respect to the “Claimant’s Jurisdiction” iretkvent a claim is made under these
Asbestos PI Trust Distribution Procedures for conspéory damages that would otherwise
satisfy the criteria for payment under these AsisBt Trust Distribution Procedures, but the
claimant is foreclosed from payment because themvg law of the Claimant’s Jurisdiction (a

“Foreclosed Jurisdiction”) describes the claim ataam for “exemplary” or “punitive” damages
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and the claimant would have no other remedy forpmmsation under the law of the Foreclosed

Jurisdiction, the claimant may elect the Commontieal Pennsylvania as the Claimant’s

Jurisdiction, and such claimant’s damages shadldtermined pursuant to the statutory and

common laws of the Commonwealth of Pennsylvaniaout regard to its choice of law

principles. The choice of law provision in Sectibd below applicable to any claim with

respect to which, but for this choice of law praomis the applicable law of the Claimant’'s

Jurisdiction pursuant to Section 5.2(b)(2) is deiaed to be the law of a Foreclosed

Jurisdiction, shall govern only the rights betwées Asbestos PI Trust and the claimant, and, to

the extent the Asbestos PI Trust seeks recoveny &y entity that provided insurance coverage

to Leslie Controls, the law of the Foreclosed dicison shall govern.

3) Scheduled, Average and Maximum Valudhe Scheduled,

Average and Maximum Values for claims involving €ase Levels I-VII shall be as follows:

L eslie Power house and Below-Deck Naval Station Claims:

Scheduled Disease Scheduled Value | Average Value | Maximum Value
Mesothelioma (Level VII) 100,000 140,000 350,000
Lung Cancer 1 (Level VI) 25,000 35,000 125,000
Lung Cancer 2 (Level V) N/A 18,000 22,000
Other Cancer (Level V) 15,000 17,500 25,500
Severe Asbestosis (Level 111) 17,500 20,000 30,000
Asbestosis/Pleural Disease (Level | 4,500 4,500 ,50@
Asbestosis/Pleural Disease (Level | 1,500 1,500 50a,
Leslie Construction and Maintenance Claims:

Scheduled Disease Scheduled Value | Average Value | Maximum Value
Mesothelioma (Level VII) 25,000 30,000 125,000
Lung Cancer 1 (Level VI) 7,500 10,000 37,500
Lung Cancer 2 (Level V) N/A 5,000 10,000
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Other Cancer (Level 1V) 5,000 7,500 15,000
Severe Asbestosis (Level IlI) 6,000 8,000 17,500
Asbestosis/Pleural Disease (Level I]) 1,250 1,250 ,250
Asbestosis/Pleural Disease (Level | 500 500 500

The foregoing Scheduled Values, Average ValueshMaximum Values shall apply to
all Asbestos PI Claims filed with the Asbestos RISE on or before the Initial Claims Filing
Date as provided in Section 5.1 above. With resstpe8sbestos Pl Claims filed after such date,
the Asbestos PI Trust, with the consent of the AgiseP| Trust Advisory Committee and the
Future Claimants’ Representative pursuant to Sesto7(b) and 7.7(b) of the Asbestos PI Trust
Agreement may change these value amounts for gmagkand consistent with any other
restrictions on the power to amend or modify thskestos PI Trust Distribution Procedures.

(4)  Claims Processing under Individual Reviet the conclusion of

the Individual Review Process, the Asbestos PI{Ishall: (i) determine the liquidated value, if
any, of the claim, and (ii) advise the claimanitefdetermination. If the Asbestos PI Trust
establishes a liquidated value, it shall tendeéhéoclaimant an offer of payment of the
determined value multiplied by the applicable Payni®ercentage, together with a form of
release approved by the Asbestos PI Trust. I€klienant accepts such offer, including such
liquidated value, and returns the release propeadcuted, the claim shall be placed in the FIFO
Payment Queue, following which the Asbestos PI fTshall make payment on the claim subject
to the limitations, if any, of the Maximum Annuahynent and Claims Payment Ratio.

5.3 Categorizing Claims as Extraordinary and/or Exigent

€) Extraordinary Claims “Extraordinary Claim” means an Asbestos PI

Claim that otherwise satisfies the Medical CritdadaDisease Levels Il - VII, and that is held

by a claimant whose exposure to asbestos wassat/8% the result of exposure to asbestos-
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containing product, or to conduct that exposedctagnant to an asbestos-containing product,
for which Leslie Controls has legal responsibiland there is little likelihood of a substantial
recovery elsewhere. All such Extraordinary Claghall be presented for Individual Review
and, if valid, shall be entitled to a liquidatioalue of up to a maximum extraordinary value of
five (5) times the Scheduled Value set forth intleec5.2(b)(3) for claims qualifying for Disease
Levels Il - IV, VI and VII, and five (5) times tha&verage Value set forth in Section 5.2(b)(3)
for claims in Disease Level V, multiplied by theplipable Payment Percentage.

Any dispute as to Extraordinary Claim status shalsubmitted to a special panel
established by the Asbestos PI Trust with the aansiethe Asbestos Pl Trust Advisory
Committee and the Future Claimants’ Representétine=“Extraordinary Claims Panel”). All
decisions of the Extraordinary Claims Panel shalfibal and not subject to any further
administrative or judicial review. An ExtraordiyaClaim, following its liquidation, shall be
placed in the FIFO Payment Queue ahead of all @tkbestos Pl Claims, except Exigent Claims
(as defined in Section 5.3(b) below), based odate of liquidation and shall be subject to the
Maximum Annual Payment and Claims Payment Raticrilesd above.

(b) Exigent Claims At any time the Asbestos PI Trust may liquidatd pay

Asbestos PI Claims that qualify as Exigent Heallidir@s or Exigent Hardship Claims (together,
“Exigent Claims”) as defined below. Exigent Claimay be considered separately under the
Individual Review Process no matter what the oadgarocessing otherwise would have been
under these Asbestos PI Trust Distribution ProcesiuAn Exigent Claim, following its
liquidation, shall be placed first in the FIFO PamQueue ahead of all other Asbestos Pl
Claims and shall be subject to the Maximum Annuajrifent and Claims Payment Ratio

described above.
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(2) Exigent Health Claims An Asbestos PI Claim qualifies for

payment as an Exigent Health Claim if the claim tsélee Medical/Exposure Criteria for
Mesothelioma (Disease Level VII) and the claimanbiing when the claim is filed. A claim in
Disease Levels IlI-VI qualifies as an Exigent Healtlaim if the claim meets the
Medical/Exposure Criteria for the Disease Levet] #re claimant provides a declaration or
affidavit made under penalty of perjury by a phigiowho has examined the claimant within
one hundred twenty (120) days of the date of dattar or affidavit in which the physician
states (@) that there is substantial medical dihatthe claimant will survive beyond six (6)
months from the date of the declaration or affifeamnd (b) that the claimant’s terminal
condition is caused by the relevant asbestos-retiiszase.

(2) Exigent Hardship ClaimsAn Asbestos Pl Claim qualifies for

payment as an Exigent Hardship Claim if the claiseta the Medical/Exposure Criteria for
Severe Asbestosis (Disease Level Ill) or an asbesiated malignancy (Disease Levels IV -
VIl), and the Asbestos PI Trust, in its sole disorg determines (i) that the claimant needs
immediate financial assistance based on the claimexpenses and all sources of available
income, and (ii) that there is a causal connedistween the claimant’s dire financial condition
and the claimant’s asbestos-related disease.

5.4  Secondary Exposure Claim# a claimant alleges an asbestos-related diseas

resulting solely from exposure to an occupationalgosed person, such as a family member,
the claimant must seek Individual Review of hiser claim pursuant to Section 5.2(b) above.
In such a case, the claimant must establish tleadb¢hupationally exposed person would have
met the exposure requirements under these Ashiesiasist Distribution Procedures that would

have been applicable had that person filed a dolagh against the Asbestos PI Trust. In
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addition, the claimant with secondary exposure ragtdblish that he or she is suffering from
one of the seven Disease Levels described in $e6tk{a)(3) above or an asbestos-related
disease otherwise compensable under these Aslidstosst Distribution Procedures, that his or
her own exposure to the occupationally exposepeasscurred within the same time frame as
the occupationally exposed person was exposedtstss-containing products or conduct for
which Leslie Controls has legal responsibility, @hdt such secondary exposure was a cause of
the claimed disease. All other liquidation andrpamt rights and limitations under these
Asbestos PI Trust Distribution Procedures shakglicable to such claims, including the right
to elect Scheduled Value.

5.5 Indirect Asbestos PI Claimdndirect Asbestos PI Claims asserted against the

Asbestos PI Trust shall be treated as valid andl [pathe Asbestos PI Trust subject to the
applicable Payment Percentage (and all other liroita applicable to direct claims hereunder) if
(a) such claim satisfied the requirements of theBate for such claims established by the
Bankruptcy Court, if applicable, and is not othesevdisallowed by Section 502(e) of the Code
or subordinated under Section 509(c) of the Code,(B) the holder of such claim (the “Indirect
Claimant) establishes to the satisfaction of the AsbeBtoSrustee that (i) the Indirect Claimant
has paid in full the liability and obligation ofdlAsbestos PI Trust to the individual claimant to
whom the Asbestos PI Trust would otherwise haveahiability or obligation under these

Asbestos PI Trust Distribution Procedures (the ébirClaimanit) (and which has not been paid

by the Asbestos PI Trust), (ii) the Direct Claimantl the Indirect Claimant have forever and
fully released the Asbestos PI Trust and the AsiseBtotected Parties from all liability to the
Direct Claimant and the Indirect Claimant, and tiie claim is not otherwise barred by a statute

of limitations or repose or by other applicable lalw no event shall any Indirect Claimant have
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any rights against the Asbestos PI Trust supeviting rights of the related Direct Claimant
against the Asbestos PI Trust, including any rigtite respect to the timing, amount or manner
of payment. In addition, no Indirect Asbestos Rii@ may be liquidated and paid in an amount
that exceeds what the Indirect Claimant has agtipailid the related Direct Claimant in respect
of such Direct Claimant’s claim for which the AstuesPI Trust would have liability.

In addition, to establish a presumptively validitedt Asbestos PI Claim, the Indirect
Claimant’s aggregate liability for the Direct Clant’s claim must also have been fixed,
liquidated and paid fully by the Indirect Claimdnyt settlement (with an appropriate full release
in favor of the Asbestos PI Trust and the AsbeBtagected Parties) or a Final Order, provided
that such claim is valid under the applicable diate In any case where the Indirect Claimant
has satisfied the claim of a Direct Claimant adatine Asbestos PI Trust under applicable law
by way of a settlement, the Indirect Claimant shhliain for the benefit of the Asbestos PI Trust
and the Asbestos Protected Parties a releasenndiod substance satisfactory to the Asbestos PI
Trustee.

If an Indirect Claimant cannot meet the presumpteguirements set forth above,
including the requirement that the Indirect Claimarovide the Asbestos Pl Trust and the
Asbestos Protected Parties with a full releas@@fiirect Claimant’s claim, the Indirect
Claimant may request that the Asbestos PI Truséwethe Indirect Asbestos Pl Claim
individually to determine whether the Indirect @taint can establish under applicable state law
that the Indirect Claimant has paid all or a portid a liability or obligation that the Asbestos PI
Trust had to the Direct Claimant as of the datarideect claim was filed with the Asbestos PI
Trust. If the Indirect Claimant can show thatastpaid all or a portion of such a liability or

obligation, the Asbestos PI Trust shall reimbulselhdirect Claimant the amount of the liability
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or obligation so paid, times the then applicablgnant Percentage. However, in no event shall
such reimbursement to the Indirect Claimant betgreahan the amount to which the Direct
Claimant would have otherwise been entitled unkdesé¢ Asbestos Pl Trust Distribution
Procedures. Further, the liquidated value of amyréct Asbestos PI Claim paid by the Asbestos
PI Trust to an Indirect Claimant shall be treatedua offset to or reduction of the full liquidated
value of any Asbestos PI Claim that might be subeetly asserted by the Direct Claimant
against the Asbestos PI Trust.

Any dispute between the Asbestos PI Trust and dinelct Claimant over whether the
Indirect Claimant has a right to reimbursementaioy amount paid to a Direct Claimant shall be
subject to the ADR Procedures. If such disputeisresolved under the ADR Procedures, the
Indirect Claimant may litigate the dispute in the system pursuant to Sections 5.10 and 7.6
below.

Indirect Asbestos PI Claims that have not beenldisad, discharged, or otherwise
resolved by prior order of the Bankruptcy Courtlsbe processed in accordance with
procedures to be developed and implemented by shegtos Pl Trustee consistent with the
provisions of this Section 5.5, which procedurgssfall determine the validity, allowability and
enforceability of such claims, and (b) shall otheenvprovide the same liquidation and payment
procedures and rights to the holders of such claisrthie Asbestos Pl Trust would have afforded
the holders of the underlying valid Asbestos PlifGta Nothing in these Asbestos PI Trust
Distribution Procedures is intended to precludeisttto which asbestos-related liabilities are
channeled from asserting an Indirect Asbestos &hCagainst the Asbestos PI Trust subject to

the requirements set forth herein.
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5.6 Evidentiary Requirements

€) Medical Evidence

(1) In General All diagnoses of a Disease Level shall be acamgul
by either (i) a statement by the physician prowdine diagnosis that at least 10 years have
elapsed between the date of first exposure to tbes asbestos-containing products and the
diagnosis, or (ii) a history of the claimant’s egpce sufficient to establish a 10-year latency
period®

(A) Disease Levels I - Il Except for asbestos claims filed

against Leslie Controls or any other defendanhéntort system prior to the
Commencement Date, all diagnoses of a non-maligmsbrestos-related disease (Disease
Levels | - Ill) shall be based in the case of ancknt who was living at the time the claim
was filed, upon a physical examination of the ckmtrby the physician providing the
diagnosis of the asbestos-related disease. Adigiglaimants must also provide: (i) for
Disease Levels | - I, evidence of Bilateral AslossRelated Nonmalignant Disease (as
defined in Footnote 4 above), (i) for Disease Llditean ILO'° reading of 2/1 or greater
or pathological evidence of asbestosis, and @i)Disease Levels Il and Ill, pulmonary

function testing! A finding by a physician after the Effective Dalbat a claimant’s

° All diagnoses of Asbestosis/Pleural Disease (Bisézvels I, Il and I1l) not based on pathologylsha presumed
to be based on findings of bilateral asbestosgeural disease, and all diagnoses of Mesotheli@isease Level
VII) shall be presumed to be based on findings tihatdisease involves a malignancy. However, tHees®s Pl
Trust may rebut such presumptions.

10 See note 7 above.

1 «“pylmonary function testing” or “PFT” shall meagsting that is in material compliance with the iyatriteria
established by the American Thoracic Society (“Al&id is performed on equipment which is in materia
compliance with ATS standards for technical quadityl calibration. PFT performed in a hospital aditeel by the
JCAHO (as defined in Section 5.6(a)(1)(B) below)performed, reviewed or supervised by a boardfimatt
pulmonologist or other Qualified Physician shallgsesumed to comply with ATS standards, and thienelat may
submit a summary report of the testing. If the BB not performed in a JCAHO-accredited hospital, o
Continued...
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disease is “consistent with” or “compatible witrsheestosis will not alone be treated by

the Asbestos PI Trust as a diagnosis.

In the case of a claimant who was deceased aintlieethe claim was filed, all diagnoses
of a non-malignant asbestos-related disease (Rdeasls | - 1ll) shall be based upon either (i)
a physical examination of the claimant by the ptigsi providing the diagnosis of the asbestos-
related disease, or (ii) pathological evidencenefrion-malignant asbestos-related disease, or
(i) in the case of Disease Levels | and 1l, evide of Bilateral Asbestos-Related Nonmalignant
Disease (as defined in Footnote 4 above), and igd3e Level Il either an Il®reading of
2/1 or greater or pathological evidence of asbestos (iv) for either Disease Level 1l or lll,
pulmonary function testing.

(B) Disease Levels IV - VII All diagnoses of an asbestos-

related malignancy (Disease Levels IV - VII) sl based upon either (i) a physical
examination of the claimant by the physician prawythe diagnosis of the asbestos-
related disease, or (ii) a diagnosis of such agnaht Disease Level by a board-certified
pathologist or by a pathology report prepared atrobehalf of a hospital accredited by
the Joint Commission on Accreditation of Healthcarganizations (“JCAHO").

(C) Exception to the Exception for Certain Pre-Petition

Asbestos PI Claimsif the holder of an Asbestos Pl Claim that wiksifagainst Leslie

....Continued

performed, reviewed or supervised by a board @sdtipulmonologist or other Qualified Physician, tt@mant
must submit the full report of the testing (as aggEbto a summary report); provided, however, thaei PFT was
conducted prior to the Effective Date and the RHIT report is not available, the claimant must sulardeclaration
signed by a Qualified Physician or other party whqualified to make a certification regarding #¥€T, in the form
provided by the Asbestos PI Trust, certifying tieg PFT was conducted in material compliance witlsA
standards.

12 See note 6 above.
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Controls or any other defendant in the tort syspeior to the Commencement Date has
available a report of a diagnosing physician enddgethe holder or his or her law firm
who conducted a physical examination of the hotdedescribed in Section 5.6(a)(1)(A),
or if the holder has filed such medical evidence/ana diagnosis of the asbestos-related
disease by a physician not engaged by the holdeisar her law firm who conducted a
physical examination of the holder with anotheressbs-related personal injury
settlement trust that requires such evidence, withegard to whether the claimant or the
law firm engaged the diagnosing physician, the éosthall provide such medical
evidence to the Asbestos PI Trust notwithstandiegetxception in Section 5.6(a)(1)(A).

(2) Credibility of Medical Evidence Before making any payment to a

claimant, the Asbestos Pl Trust must have reaserabifidence that the medical evidence
provided in support of the claim is credible andgistent with recognized medical standards.
The Asbestos PI Trust may require the submissiofriafys, CT scans, detailed results of
pulmonary function tests, laboratory tests, tissa@ples, results of medical examination or
reviews of other medical evidence, and may regh@é medical evidence submitted comply
with recognized medical standards regarding equipntesting methods and procedures to
assure that such evidence is reliable. Medicalenge (i) that is of a kind shown to have been
received in evidence by a state or federal juddeadf (i) that is consistent with evidence
submitted to Leslie Controls for settlement purgd®e payment of similar disease cases prior to
Leslie Controls’ bankruptcy, or (iii) that is a di@osis by a physician shown to have previously
qualified as a medical expert with respect to sitgeatos-related disease in question before a
state or federal judge using the same methodolodystandard, is presumptively reliable,

although the Asbestos PI Trust may seek to releuptbsumption. Notwithstanding the
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foregoing or any other provision of these Asbestb$rust Distribution Procedures, any medical
evidence submitted by a physician or entity thatAkbestos Pl Trust has determined, after
consulting with the Asbestos PI Trust Advisory Coittee and the Future Claimants’
Representative, to be unreliable shall not be dabépas medical evidence in support of any
Asbestos PI Claim.

In addition, claimants who otherwise meet the rezquents of these Asbestos PI Trust
Distribution Procedures for payment of an Asbe8tb€laim shall be paid irrespective of the
results in any litigation at any time between tlensant and any other defendant in the tort
system. However, any relevant evidence submittedproceeding in the tort system, other than
any findings of fact, a verdict, or a judgment,aohwng another defendant may be introduced by
either the claimant or the Asbestos PI Trust in lacljvidual Review proceeding conducted
pursuant to 5.2 (b) or any Extraordinary Claim geding conducted pursuant to 5.3(a).

(b) Exposure Evidence

(1) In General As set forth above in Section 5.2(a)(3), to dyabr
any Disease Level, the claimant must demonstraimenum exposure to asbestos-containing
products, or to conduct that exposed the clain@mantasbestos-containing product, for which
Leslie Controls has legal responsibility. Clainaséd on conspiracy theories that involve no
exposure to an asbestos-containing product sattjlwlited, marketed, handled, processed or
manufactured by Leslie Controls are not compensatudier these Asbestos Pl Trust Distribution
Procedures. To meet the presumptive exposurerezgents of Expedited Review set forth in
Section 5.2 (a)(3) above, the claimant must shpo(iall Disease Levels, Leslie Controls
Exposure as defined in Section 5.6(b)(3) belowrgndecember 31, 1986, (ii) for

Asbestos/Pleural Disease Level |, six (6) monthslieeControls Exposure prior to December 31,
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1986 plus five (5) years cumulative occupationdlessos exposure, and (iii) for
Asbestosis/Pleural Disease (Disease Level Il), @efsbestosis (Disease Level lll), Other
Cancer (Disease Level IV) or Lung Cancer 1 (Disease| VI), the claimant must show six (6)
months of Leslie Controls Exposure prior to Decend@de 1986, plus Significant Occupational
Exposure to asbestos as defined below. If a claimsserting a claim in Disease Level lll, IV,
V, VI or VII cannot meet the relevant presumptivgesure requirements for a Disease Level
eligible for Expedited Review, such claimant maglsendividual Review of his or her claim
based on exposure to asbestos-containing produdisconduct that exposed the claimant to an
asbestos-containing product, for which Leslie Galsthas legal responsibility.

(2) Significant Occupational ExposuréSignificant Occupational

Exposure” means employment for a cumulative peoioat least five (5) years, with a minimum
of two (2) years prior to December 31, 1986, inratustry and an occupation in which the
claimant (a) handled raw asbestos fibers on a aedpaisis, (b) fabricated asbestos-containing
products so that the claimant in the fabricatioocpss was exposed on a regular basis to raw
asbestos fibers, (c) altered, repaired or otherwimded with an asbestos-containing product
such that the claimant was exposed on a regulés tmaasbestos fibers, or (d) was employed in
an industry and occupation such that the claimammked on a regular basis in close proximity to
workers engaged in the activities described in(@)and/or (c).

3) Leslie Controls ExposureThe claimant must demonstrate

meaningful and credible exposure, which occurréar po December 31, 1986, (a) to an
asbestos-containing product sold, distributed, etak handled, processed or manufactured by
Leslie Controls or for which Leslie Controls othé&® has legal responsibility, or (b) to conduct

for which Leslie Controls has legal responsibititat exposed the claimant to an asbestos-
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containing product (“Leslie Controls Exposure”)hal meaningful and credible exposure
evidence may be established by an affidavit or svgtetement on personal knowledge of the
claimant, by an affidavit or sworn statement orspaal knowledge of a co-worker or the
affidavit or sworn statement on personal knowledfga family member in the case of a
deceased claimant (provided that the Asbestosuait Tinds such evidence reasonably reliable),
by invoices, employment, construction or similasarls, or by other credible evidence. The
specific exposure information required by the Aste®1 Trust to process a claim under either
Expedited or Individual Review shall be set forthtbe proof of claim form to be used by the
Asbestos Pl Trust. The Asbestos PI Trust canralgoire submission of other or additional
evidence of exposure when it deems such to be s&ges

Evidence submitted to establish proof of Leslie ttales Exposure is for the sole benefit
of the Asbestos PI Trust, not third parties or ddémnts in the tort system. The Asbestos PI Trust
has no need for, and therefore claimants are goinex to furnish the Asbestos PI Trust with,
evidence of exposure to specific asbestos prodtloes than those for which Leslie Controls has
legal responsibility, except to the extent sucldemce is required elsewhere in these Asbestos PI
Trust Distribution Procedures. Similarly, failuceidentify Leslie Controls Exposure in the
claimant’s underlying tort action, or to other bamhtcy trusts, does not preclude the claimant
from recovering from the Asbestos PI Trust, prodidieat the claimant satisfies the medical and
exposure requirements of these Asbestos PI Trisstiition Procedures.

57 Claims Audit Program The Asbestos Pl Trust with the consent of theestos

PI Trust Advisory Committee and the Future ClairsaRiepresentative may develop methods
for auditing the reliability of medical evidencagcluding additional readings of X-rays and CT

scans and verification of pulmonary function teatsyvell as the reliability of evidence of
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exposure to asbestos, including Leslie ControlsoSupe, prior to December 31, 1986. In the
event that the Asbestos PI Trust reasonably detesrihat any individual or entity has engaged
in a pattern or practice of providing unreliabledical evidence, it may decline to accept
additional evidence from such provider in the fatur

Further, in the event that an audit reveals tlmtdulent information has been provided
to the Asbestos PI Trust, the Asbestos Pl Trust pegalize any claimant or claimant’s attorney
by disallowing the Asbestos PI Claim and/or by otlheans including, but not limited to,
requiring the source of the fraudulent informatiorpay the costs associated with the audit and
any future audit or audits, reordering the priodgfypayment of all affected claimants’ Asbestos
PI Claims, raising the level of scrutiny of additad information submitted from the same source
or sources, refusing to accept additional eviddrara the same source or sources, seeking the
prosecution of the claimant or claimant’s attorf@ypresenting a fraudulent claim in violation
of 18 U.S.C. 8152, and/or seeking sanctions fraerBnkruptcy Court.

5.8 Second Disease (Malignancy) ClaimEhe holder of an Asbestos Pl Claim

involving a non-malignant asbestos-related disé@sease Levels | through IlI) may assert a
new Asbestos Pl Claim against the Asbestos PI Toust malignant disease (Disease Levels IV
-VII) that is subsequently diagnosed. Any addigiopayments to which such claimant may be
entitled with respect to such malignant asbestlzda@ disease shall not be reduced by the
amount paid for the non-malignant asbestos-reldigehse, provided that the malignant disease
had not been diagnosed at the time the claimanpaiaswith respect to his or her original claim

involving the non-malignant disease.
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59 Arbitration.

@ Establishment of ADR Procedure$he Asbestos PI Trust, with the

consent of the Asbestos PI Trust Advisory Committiee the Future Claimants’ Representative,
shall develop and adopt ADR Procedures, which gnallide for pro-bono evaluation,
mediation and binding or non-binding arbitratiorrésolve disputes concerning whether the
Asbestos PI Trust's outright rejection or deniabaflaim was proper, or whether the claimant’s
medical condition or exposure history meets theiregqents of these Asbestos PI Trust
Distribution Procedures for purposes of categogarclaim involving Disease Levels | - VII.
Proceedings under the ADR Procedures shall alsw&igble for resolving disputes over the
liquidated value of a claim involving Disease Le/BI - VII, as well as disputes over the
validity of an Indirect Asbestos PI Claim.

In all arbitrations, the arbitrator shall consitlee same medical and exposure evidentiary
requirements that are set forth in Section 5.6 abdm the case of an arbitration involving the
liquidated value of a claim involving Disease LevBl - VII, the arbitrator shall consider the
same valuation factors that are set forth in Sedi@(b)(2) above. To facilitate the Individual
Review Process with respect to claims involvingdase Level llI, 1V, VI or VII, the Asbestos
PI Trust may develop a valuation model that enaiblesefficiently make initial settlement
offers on such claims. In an arbitration involviaagy such claim, the Asbestos PI Trust shall not
offer into evidence or describe any model or agbattany information generated by the model
has any evidentiary relevance or should be usatiéwgrbitrator in determining the presumed
correct liquidated value in the arbitration. Thelarlying data that was used to create the model
may be relevant and may be made available to thitrator but only if provide do the claimant

or his or her counsel ten days prior to the artiitneproceeding. The claimant and his or her
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counsel may use the data that is provided by theegtes Pl Trust in the arbitration and shall
agree to otherwise maintain the confidentialitoth information. Any disputes regarding
confidentiality shall be resolved by the arbitrator

With respect to all claims eligible for arbitratidhe claimant, but not the Asbestos PI
Trust, may elect either non-binding or binding &dtion. The ADR Procedures may be
modified by the Asbestos PI Trust with the cong#rihe Asbestos PI Trust Advisory
Committee and the Future Claimants’ Representative.

(b)  Claims Eligible for Arbitration In order to be eligible for arbitration on

the question of the appropriate liquidated valubd@ssigned a claim, the Claimant must first
complete the Individual Review Process set fortBaation 5.2(b) above, as well as the pro bono
evaluation or mediation process set forth in theRABrocedures, with respect to the disputed
issue. Individual Review shall be treated as cetapl for these purposes when the claim has
been individually reviewed, where applicable, bg ftsbestos Pl Trust, the Asbestos PI Trust
has made an offer on the claim, the claimant hastesl the liquidated value resulting from the
Individual Review, and the claimant has notified ksbestos PI Trust of claimant’s rejection in
writing. Individual Review will also be treated esmpleted if the Asbestos PI Trust has
rejected the claim.

(c) Limitations on and Payment of Arbitration Awardis the case of a non-

Extraordinary Claim involving Disease Levels INH, the arbitrator shall not return an award in
excess of the Maximum Value for the appropriateeB$e Level as set forth in Section 5.2(b)(4)
above, and for an Extraordinary Claim involving afiehose Disease Levels, the arbitrator shall
not return an award greater than the maximum esdnaary value for such a claim as set forth in

Section 5.3(a) above. A claimant who submits talivig arbitration will receive payments in
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the same manner as one who accepts the AsbesiosdPk original valuation of the claim. If a
claimant elects non-binding arbitration and bo#n ¢laimant and the Asbestos PI Trustee agree
to be bound by the award therein, then the claimélhteceive payments in the same manner as
one who accepts the Asbestos PI Trust’s originalateon of the claim.

5.10 Litigation. Claimants who elect non-binding arbitration #imeh reject their
arbitral awards retain the right to institute asant in the tort system against the Asbestos PI
Trust pursuant to Section 7.6 below. Howeveram@nt shall be eligible for payment of a
judgment for monetary damages obtained in thesymtem from the Asbestos PI Trust's
available cash only as provided in Section 7.7\Welo

SECTION VI

Claims M aterials

6.1 Claims Materials The Asbestos PI Trust shall prepare suitableedinclent

claims materials (“Claims Materid)sfor all Asbestos PI Claims, and shall providels(Claims

Materials upon a written request for such matetathe Asbestos PI Trust. In addition, a
separate claim form for Indirect Asbestos PI Claginall be developed. The proof of claim form
to be submitted to the PI Trust shall require tlaentant to assert the highest Disease Level for
which the claim qualifies at the time of filing.h& proof of claim form shall also include a
certification by the claimant or his or her attorrseifficient to meet the requirements of Rule
11(b) of the Federal Rules of Civil Procedure.déveloping its claim filing procedures, the
Asbestos PI Trust shall make every effort to prevethimants with the opportunity to utilize
currently available technology in their discretiargluding filing claims and supporting
documentation over the internet and electronidajlylisk or CD-rom. The proof of claim form

to be used by the Asbestos PI Trust shall be dpedlby the Asbestos PI Trust and submitted to

the Asbestos PI Trust Advisory Committee and thieifeuClaimants’ Representative for
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approval; it may be changed by the Asbestos PltTviik the consent of the Asbestos Pl Trust
Advisory Committee and the Future Claimants’ Repnéstive.

6.2  Content of Claims MaterialsThe Claims Materials shall include a copy ofsthe

Asbestos PI Trust Distribution Procedures, suctrucions as the Asbestos Pl Trustee shall
approve, and a detailed proof of claim form. Hdible, the forms used by the Asbestos PI Trust
to obtain claims information shall be the sameutrssantially similar to those used by other
asbestos claims resolution organizations. If retpteby the claimant, the Asbestos PI Trust
shall accept information provided electronicallyhe claimant may, but shall not be required to,
provide the Asbestos PI Trust with evidence of vecy from other asbestos defendants and
claims resolution organizations.

6.3  Withdrawal or Deferral of ClaimsA claimant may withdraw an Asbestos PI

Claim at any time upon written notice to the Asbed®?I Trust and file another claim
subsequently without affecting the status of tlaneifor statute of limitations purposes, but any
such claim filed after withdrawal shall be giveplace in the FIFO Processing Queue based on
the date of such subsequent filing. Also, a claimaay request that the processing of his or her
Asbestos Pl Claim by the Asbestos Pl Trust be dsddior a period not to exceed three (3) years
without affecting the status of the claim for stataf limitations purposes, in which case the
claimant shall also retain his or her original plac the FIFO Processing Queue. During the
period of such deferral, a sequencing adjustmestuch claimant’s Asbestos Pl Claim as
provided in Section 7.5 hereunder shall not acandgepayment thereof shall be deemed waived
by the claimant. Except for Asbestos PI Claimslhsl representatives of deceased or
incompetent claimants for which court or probatprapal of the Asbestos PI Trust’s offer is

required, or an Asbestos PI Claim for which defestatus has been granted, a claim shall be
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deemed to have been withdrawn if the claimant reiflccepts, rejects, nor initiates arbitration
within six (6) months of the Asbestos PI Trust’stten offer of payment or of rejection of the
claim. Upon written request, for good cause, tebe&stos Pl Trust may extend the withdrawal
or deferral period for an additional six (6) months

6.4 Filing Requirements and Fee$he Asbestos Pl Trustee shall have the diseretio

to determine, with the consent of the AsbestosrB$tTAdvisory Committee and the Future
Claimants’ Representative, whether a filing feewdtide required for any Asbestos PI Claims.
Any such requirement shall be applied, within amgegory, on a non-discriminatory basis.

6.5 English LanguageAll claims, claims forms, submissions and evitlesubmitted

to the Asbestos PI Trust or in connection with alaym or its liquidation shall be in the English
language.

6.6 Confidentiality of Claimants’ Submission®ll submissions to the Asbestos Pl

Trust by a holder of an Asbestos Pl Claim, inclgdime proof of claim form and materials
related thereto, shall be treated as made in these®f settlement discussions between the
holder and the Asbestos PI Trust and intended éypdé#nties to be confidential and to be
protected by all applicable state and federal f@g@s, including, but not limited to, those
directly applicable to settlement discussions. Abbestos Pl Trust shall preserve the
confidentiality of such claimant submissions, ahdllsdisclose the contents thereof only with
the permission of the holder to another trust distadd for the benefit of asbestos personal
injury claimants pursuant to Section 524(g) an@ection 105 of the Bankruptcy Code or other
applicable law, or to such other persons as awbory the holder, or in response to a valid
subpoena. Furthermore, the Asbestos PI Trust pl@allde counsel for the holder a copy of any

such subpoena immediately upon being served. Bhegtos Pl Trust shall on its own initiative
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or upon request of the claimant in question takeedessary and appropriate steps to preserve
any and all privileges. Notwithstanding anythinghe foregoing to the contrary, with the
consent of the Asbestos PI Trust Advisory Committiee the Future Claimants’ Representative,
the Asbestos PI Trust may, in specific limited amstes, disclose information, documents, or
other materials reasonably necessary in the Asb&3tdrust’'s judgment to preserve, litigate,
resolve or settle coverage, or to comply with apliapble obligation under an insurance policy
or settlement agreement within the Asbestos Inser&ights; provided, however, that the
Asbestos PI Trust shall take any and all steporedsy feasible in its judgment to preserve the
further confidentiality of such information, docunte and materials, and prior to the disclosure
of such information, documents or materials toiadtparty, the Asbestos Pl Trust shall receive
from such third party a written agreement of coafitiality that (a) ensures that the information,
documents and materials provided by the Asbestdsudk shall be used solely by the receiving
party for the purpose stated in the agreement l@ndrohibits any other use or further
dissemination of the information, documents andemals by the third party.

SECTION VII
General Guiddines For Liquidating And Paying Claims

7.1 Showing Required To establish a valid Asbestos Pl Claim, a claihmust meet

the requirements set forth in these Asbestos PtDistribution Procedures. The Asbestos Pl
Trust may require the submission of X-rays, CT scaboratory tests, medical examinations or
reviews, other medical evidence, or any other exiddo support or verify an Asbestos PI
Claim, and may further require that medical evidgesgbmitted comply with recognized medical
standards regarding equipment, testing methodsproogdures to assure that such evidence is

reliable.
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7.2  Costs ConsideredNotwithstanding any provisions of these Asbe&tb$rust

Distribution Procedures to the contrary, the Asbe§tl Trustee shall always give appropriate
consideration to the cost of investigating and wecng invalid Asbestos Pl Claims so that the
payment of valid Asbestos Pl Claims is not furtingpaired by such processes with respect to
issues related to the validity of the medical enmiesupporting an Asbestos Pl Claim. The
Asbestos Pl Trustee shall also have the latitudeake judgments regarding the amount of
transaction costs to be expended by the AsbestdruBl so that valid Asbestos Pl Claims are
not unduly further impaired by the costs of addifibinvestigation. Nothing herein shall prevent
the Asbestos PI Trustee, in appropriate circumsisrfcom contesting the validity of any claim
against the Asbestos PI Trust whatever the costiedining to accept medical evidence from
sources that the Asbestos Pl Trustee has deterroriezlunreliable pursuant to the Claims
Audit Program described in Section 5.7 above.

7.3 Discretion to Vary the Order and Amounts of Payménthe Event of Limited

Liquidity. Consistent with the provisions hereof and sulifethe FIFO Processing Queue and
the FIFO Payment Queue, the Maximum Annual Paynaeratthe Claims Payment Ratio
requirements set forth above, the Asbestos Pl @eusttall proceed as quickly as possible to
liquidate valid Asbestos Pl Claims, and shall mpatgments to holders of such claims in
accordance with these Asbestos PI Trust DistrilbbuBicocedures promptly as funds become
available and as claims are liquidated, while naammg sufficient resources to pay future valid
claims in substantially the same manner.

Because the Asbestos PI Trust’s income over timmaies uncertain, and decisions about
payments must be based on estimates that canwioineeprecisely, they may have to be revised

in light of experiences over time, and there camdguarantee of any specific level of payment
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to claimants. However, the Asbestos Pl Truste# gba his or her best efforts to treat similar
claims in substantially the same manner, consistéhthis or her duties as Asbestos PI Trustee,
the purposes of the Asbestos PI Trust, the eskegaliallocation of funds to claims in Categories
A and B, and the practical limitations imposed lg inability to predict the future with

precision. In the event that the Asbestos Pl Thargs temporary periods of limited liquidity,

the Asbestos PI Trustee may, with the consentefgbestos Pl Trust Advisory Committee and
the Future Claimants’ Representative, suspenddh®al order of payment and may temporarily
limit or suspend payments altogether, and may effeReduced Payment Option as described in

Section 2.5 above.

7.4  Punitive DamagesExcept as provided below for claims asserteceutite
Alabama Wrongful Death Statute and for claims deddry a claimant for compensatory
damages that would otherwise satisfy the critenigphyment under these Asbestos Pl Trust
Distribution Procedures but in respect of whichdlamant is foreclosed from payment because
the governing law of a Foreclosed Jurisdictiond@féned in Section 5.2(b)(2) above) considers
the claim to be a claim for “exemplary” or “punigi’damages and in respect of which the
claimant would have no other remedy for compensaiimer the law of the Foreclosed
Jurisdiction, in determining the value of any ligaied or unliquidated Asbestos PI Claim,
punitive or exemplary damages, i.e., damages tila@rcompensatory damages, shall not be
considered or allowed, notwithstanding their avality in the tort system. Similarly, no
punitive or exemplary damages shall be payable regpect to any claim litigated against the
Asbestos PI Trust in the tort system pursuant tdi&@es 5.10 above and 7.6 below. The only
damages that may be awarded pursuant to thesetdstasTrust Distribution Procedures to

Alabama Claimants who are deceased and whose pérepnesentatives pursue their claims
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only under the Alabama Wrongful Death Statute dbaltompensatory damages determined
pursuant to the statutory and common law of the @onwealth of Pennsylvania, without

regard to its choice of law principles. The chaéaw provision in this Section 7.4 applicable

to any claim with respect to which, but for thioae of law provision, the applicable law of the
Claimant’s Jurisdiction pursuant to Section 5.2p)¢ determined to be the Alabama Wrongful
Death Statute, shall only govern the rights betweermsbestos Pl Trust and the claimant
including, but not limited to, suits in the tortségm pursuant to Section 7.6, and to the extent the
Asbestos PI Trust seeks recovery from any entay pinovided insurance to Leslie Controls, the
Alabama Wrongful Death Statute shall govern.

The only damages that may be awarded pursuanése thsbestos Pl Trust Distribution
Procedures for claims asserted by a claimant forpemsatory damages that would otherwise
satisfy the criteria for payment under these AsizeBt Trust Distribution Procedures, but in
respect of which the claimant is foreclosed frorprpant because the governing law of a
Foreclosed Jurisdiction describes the claim asiandior “exemplary” or “punitive” damages
and the claimant would have no other remedy forpmmsation under the law of the Foreclosed
Jurisdiction, shall be compensatory damages detedrpursuant to the statutory and common
law of the Commonwealth of Pennsylvania, withogfarel to its choice of law principles. The
choice of law provision in this Section 7.4 applileato any claim with respect to which, but for
this choice of law provision, the applicable lawtloé Claimant’s Jurisdiction pursuant to Section
5.2(b)(2) is determined to be the law of the Fareet Jurisdiction, shall govern only the rights
between the Asbestos PI Trust and the claimantdireg), but not limited to, suits in the tort

system pursuant to Section 7.6, and to the extenfsbestos Pl Trust seeks recovery from any
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entity that provided insurance to Leslie Contrtig, law of the Foreclosed Jurisdiction shall
govern.

7.5 Sequencing Adjustments

@ In General Subject to the limitations set forth below, gusencing
adjustment shall be paid on all Asbestos PI Claiitis respect to which the claimant has had to
wait a year or more for payment, provided, howetheat no claimant shall receive a sequencing
adjustment for a period in excess of seven (7)syearan unliquidated Asbestos Pl Claim. The
sequencing adjustment factor shall be 4.5% perrarfoueach of the first five (5) years after the
Effective Date; thereafter, the Asbestos PI Traslldhave the discretion to change the annual
sequencing adjustment factor with the consent@ftsbestos Pl Trust Advisory Committee and
the Future Claimants’ Representative.

(b) Unliquidated Asbestos PI Claim#\ sequencing adjustment shall be

payable on the Scheduled Value of any unliquidatsaestos Pl Claim that meets the
requirements of Disease Levels | - IV, VI and Whether the claim is liquidated under
Expedited Review, Individual Review, or by arbitoat No sequencing adjustment shall be
available to or paid on any claim liquidated in thg system pursuant to Section 5.10 above and
Section 7.6 below. The sequencing adjustment améquidated Asbestos PI Claim that meets
the requirements of Disease Level V shall be basetthe liquidated value of such claim.
Sequencing adjustments on all such unliquidatadhslahall be measured from the date of
payment back to the date that is one (1) year dfeedate on which the claim was placed in the
FIFO Payment Queue, subject to the limitation tiwatlaimant shall receive a sequencing

adjustment for a period in excess of seven (7)syear
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7.6  Suits in the Tort Systemif the holder of a disputed claim disagrees \hi

Asbestos PI Trust’s determination regarding theeBég Level of the claim, the claimant’s
exposure history or the liquidated value of theneland if the holder has first submitted the
claim to non-binding arbitration as provided in 8@t 5.9 above, the holder may file a lawsuit
in the Claimant’s Jurisdiction as defined in Sattto2 (b)(2) above. Any such lawsuit must be
filed by the claimant in his or her own right arehme and not as a member or representative of a
class, and no such lawsuit may be consolidated aviyhother lawsuit. All defenses (including,
with respect to the Asbestos PI Trust, all defemg@sh could have been asserted by Leslie
Controls) shall be available to both sides at;thalvever, the Asbestos PI Trust may waive any
defense and/or concede any issue of fact or l&thelclaimant was alive at the time the initial
pre-petition complaint was filed or the proof odich form was filed with the Asbestos Pl Trust,
the case shall be treated as a personal injurywzidisall personal injury damages to be
considered even if the claimant has died duringodredency of the claim.

7.7  Payment of Judgments for Money Damagdsand when a claimant obtains a

judgment in the tort system, the claim shall begthin the FIFO Payment Queue based on the
date on which the judgment became final. Thereatfte claimant shall receive from the
Asbestos PI Trust an initial payment (subject sdpplicable Payment Percentage, the
Maximum Annual Payment, and the Claims PaymentoRatvisions set forth above) of an
amount equal to the greater of (i) the Asbestobrist’s last offer to the claimant, or (ii) the
award that the claimant declined in non-bindingteatbon; provided, however, that in no event
shall such payment amount exceed the amount géitiggnent obtained in the tort system. The
claimant shall receive the balance of the judgmiéaty, in five (5) equal installments in years

six (6) through ten (10) following the year of tinéial payment (also subject to the applicable
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Payment Percentage, the Maximum Annual Paymentren@laims Payment Ratio provisions
above in effect on the date of the payment of thgext installment).

In the case of non-Extraordinary claims involvingé&ase Levels Il - VII, the total
amounts paid with respect to such claims shalkeroeed the Maximum Values for such Disease
Levels set forth in Section 5.2(b)(3). In the cabExtraordinary Claims, the total amounts paid
with respect to such claims shall not exceed themam extraordinary values for such claims
set forth in Section 5.3 above. Under no circumsta shall (a) sequencing adjustments be paid
pursuant to Section 7.5, or (b) interest be padkumny statute on any judgments obtained in the
tort system.

7.8 Releases The Asbestos PI Trustee shall have the discrétialetermine the form
and substance of the releases to be provided tdghestos Pl Trust and the Asbestos Protected
Parties in order to maximize recovery for claimadainst other tortfeasors without increasing
the risk or amount of claims for indemnificationaantribution from the Asbestos PI Trust or
the Asbestos Protected Parties with respect tAshestos PI Claim. As a condition to making
any payment to a claimant, the Asbestos PI Truat ebtain, for the benefit of the Asbestos PI
Trust and the Asbestos Protected Parties, a geparéhbl, or limited release as appropriate in
accordance with the applicable state or other IHwllowed by state law, the endorsing of a
check or draft for payment by or on behalf of amknt may, in the discretion of the Asbestos PI
Trust, constitute such a release.

7.9  Third-Party ServicesNothing in these Asbestos PI Trust DistributRnocedures

shall preclude the Asbestos PI Trust from contngctvith another asbestos claims resolution
organization to provide services to the Asbestobrist so long as decisions about the

categorization and liquidated value of Asbesto€RIms are based on the relevant provisions of
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these Asbestos PI Trust Distribution Proceduresuding the Disease Levels, Scheduled
Values, Average Values, Maximum Values, and Mediocalosure Criteria set forth above.

7.10 Asbestos PI Trust Disclosure of InformatioReriodically, but not less often than

once a year, the Asbestos PI Trust shall makeabtaito claimants and other interested parties,
the number of claims by Disease Levels that haea besolved both by the Individual Review
Process and by arbitration as well as by litigatiothe tort system indicating the amounts of the
awards and the averages of the awards by jurisdicti

SECTION VIII
M iscellaneous

8.1 Amendments Except as otherwise provided herein, the AslseBtd rustee may
amend, modify, delete, or add to any provisionthese Asbestos Pl Trust Distribution
Procedures (including, without limitation, amendtseio conform these Asbestos PI Trust
Distribution Procedures to advances in scientifimedical knowledge or other changes in
circumstances), provided he or she first obtaiesctimsent of the Asbestos PI Trust Advisory
Committee and the Future Claimants’ Representativeuant to the Consent Process set forth in
Sections 6.7(b) and 7.7(b) of the Asbestos Pl TAgseement, except that the right to amend the
Claims Payment Ratio is also governed by the mt&tns in Section 2.5 above, and the right to
adjust the Payment Percentage is also governeédiio8 4.2 above. Nothing herein is
intended to preclude the Asbestos PI Trust Advistmynmittee or the Future Claimants’
Representative from proposing to the Asbestos &4t€e, in writing, amendments to these
Asbestos PI Trust Distribution Procedures. Any admeent proposed by the Asbestos Pl Trust
Advisory Committee or the Future Claimants’ Repngstve shall remain subject to Section 8.3

of the Asbestos PI Trust Agreement.
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8.2  Severability Should any provision contained in these AsbeBtoBrust
Distribution Procedures be determined to be uneefsle, such determination shall in no way
limit or affect the enforceability and operativéest of any and all other provisions of these
Asbestos PI Trust Distribution Procedures. Shawlyg provision contained in these Asbestos Pl
Trust Distribution Procedures be determined tongensistent with or contrary to Leslie
Controls’ obligations to any insurance company oy insurance coverage to Leslie Controls
in respect of claims for personal injury based xposure to an asbestos-containing product, or
to conduct that exposed the claimant to an asbestasining product, for which Leslie
Controls has legal responsibility or products comite asbestos for which Leslie Controls has
legal responsibility, the Asbestos PI Trust, whk tonsent of the Asbestos PI Trust Advisory
Committee and the Future Claimants’ Representatinag, amend these Asbestos Pl Trust
Distribution Procedures and/or the Asbestos PI{TAgseement to make the provisions of either
or both documents consistent with the duties atidations of Leslie Controls to said insurance
company.

8.3  Governing Law Except for purposes of determining the liquidatalue of any

Asbestos Pl Claim, administration of these AsbeRioBrust Distribution Procedures shall be
governed by, and construed in accordance withiathie of the State of Delaware. The law
governing the liquidation of Asbestos PI Claimsha case of Individual Review, mediation,
arbitration or litigation in the tort system shiadl the law of the Claimant’s Jurisdiction as
described in Section 5.2 (b)(2) above.

8.4  Administration of Asbestos Pl Trust Assets with @tEomparable Trustdn

order to efficiently administer the Asbestos PIsirAssets, the Asbestos Pl Trustee may

determine, with the consent of the Asbestos PltTAdsisory Committee and the Future
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Claimants’ Representative, to provide for the adstiation of the Asbestos PI Trust Assets
and/or these Asbestos PI Trust Distribution Prooesiby or in conjunction with another trust or
trusts established under Section 524(g) of the Bgoi&y Code, provided, however, that
appropriate accounting, trust and other procedsiali be adopted and followed to ensure that
the Asbestos PI Trusties is maintained separate and segregated from amy wtlst's assets or

res and the Asbestos PI Trust’s value can be sepgrasekrtained at all appropriate times.
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